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N the promotions made last week by the directors of the 
Prudential Insurance Company of America among the 
official staff there was found no need to go outside the com- 
pany’s own ranks. All the men promoted had seen long 
service with the company, and those who are familiar with 
their ability know that they are thoroughly qualified for the 
more responsible duties they now assume. The president, 
Forrest F. Dryden, has won his spurs by steady and consistent 
work in every position he has been called upon to fill during 
the past thirty years. He succeeds a man whose brains and 
energy created and built up the mighty institution of to-day, 
and will undoubtedly follow in that man’s footsteps and keep 
the Prudential’s reputation as a beneficent public institution 
unimpaired. John K. Gore, who has been made vice-presi- 
dent and actuary, will prove an able second to the president, 
for his standing as an actuary, his familiarity with the affairs 
of the company and his knowledge of the art of handling men 
are important factors in transacting the duties of his respon- 
sible position. The same may be said of the other officers, 
Messrs. Ward, Johnson, Gray and Hamilton. They know 
their duties, love their work and direct their energies solely 
to the advancement of the interests of their company. All 
through the ranks of the Prudential there are men capable of 
higher achievements and ready, when called upon, to step up 
and accomplish all that their officers ask of them. Such a 
condition indicates in unmistakable fashion the solidity of the 
company’s organization in office and field. 





TATE supervision of insurance was originally inau- 
gurated with the primary object of affording protection 

to the citizens of a State from unreliable institutions. In 
some States, however, this purpose has apparently become 
of secondary importance, while the revenue derived from in- 
surance interests seems to be the chief reason for the ex- 
istence of State Insurance Departments. This deplorable 
condition has long existed, and has frequently heen a sub- 
ject of comment; but our attention has lately been directed to 
it afresh by the reply of a State Commissioner to a request 
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for certain information of a class which, in several States, 
is published for the information of the public, that “on ac- 
count of insufficient help in our Department,” he was unable 
to send the desired data. We do not criticise the Commis- 
sioner under the circumstances, but wish to point out the in- 
congruity of the collection of $1,000,000 a year by the State 
from insurance companies and the apparent inability of the 
Insurance Department to carry out the nominal object of its 
existence. In this particular State the expenses of conduct- 
ing the Insurance Department are less than $40,000 per an- 
num, so that this Department is an excuse for the reaping of 
$960,000 yearly profit from insurance interests. If taxes 
were reduced $900,000 in the State in question and the dis- 
bursements for clerk hire, etc., were somewhat increased, the 
proper functions of the Insurance Department could be more 
satisfactorily performed and premium rates might be reduced. 





Y the destruction of the home office building of the 
Equitable Life Assurance Society the city of New York 
is deprived of a landmark and the society of a monument to 
its founder, the late Henry B. Hyde. The Equitable building 
was a source of much satisfaction to Mr. Hyde from the time 
the plans were made for the first building until long after the 
completion of the structure covering the entire block. In its 
day and generation the building was a marvel; but as it was 
erected just before the days of steel construction, it was rap- 
idly outdated. Skyscrapers sprung up all around it, and the 
value of the building, as such, depreciated steadily. The land 
value, however, increased with the passing years, and it has 
been recognized for some time past as the most valuable plot 
of ground in the city. The society some years ago began a 
process of marking down the value of the building, so that 
at the time of the fire it had failed to figure as an asset. The 
future disposition of this valuable plot of land is still a mat- 
ter of uncertainty ; but as, according to the claim of the man- 
agement, the policyholders suffer no loss, the fire—apart from 
its tragical features—may prove a blessing in disguise. 





URING the past month letters have been sent out by 
the Fire Commission of the State of Nebraska ad- 
dressed to bankers, women’s clubs, commercial clubs and 
citizens generally, urging the necessity of working to diminish 
the fire danger. The inculcation of a proper fear of fire and 
its consequences, together with knowledge of the causes of 
many fires and the ways in which fires may be avoided, is an 
excellent movement, and is progressing systematically in a 
number of the States. Although the campaign of education 
has not yet materially reduced the fire waste in this country, 
it is hardly possible that it can fail to be effective in the course 
of a few years, particularly if the idea of personal responsi- 
bility shall become more firmly implanted in the minds of our 
citizens. 





WO lessons, at least, may be drawn from the circum- 
stances attending the burning of the Equitable Life 
building in New York. One of these is the advisability of 
sending in an alarm to the fire department the moment that a 
fire is discovered, thus calling expert and efficient help for the 
extinction of the blaze. In the early stages of a fire each 
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second has its value, and promptness in attacking the fire 
properly is of the utmost importance. Another lesson is that 
automatic protection, by means of fire alarm devices and 
automatic sprinklers, by which many fires are detected, and 
even extinguished, before they have come to the knowledge 
of a human being, is greatly to be desired, and should be in- 
stalled wherever possible. Such installations should be looked 
upon as an essential part of any business structures erected 
in the future, as well as of buildings where people congre- 
gate in any numbers. Forethought in this respect may save 
much loss of life and property, and the records made of 
trifling losses in thousands of fires occurring in premises 
equipped with automatic sprinklers is sufficient proof of the 
practicality of this form of protection. Probably if the 
Equitable building had been so equipped the fire which de- 
stroyed the building and cost several lives would have been 
extinguished in its incipiency. 


FIRE. INSURANCE TOPICS 








NEW YORK SURVEYS. 

Sprinkler Installation May Improve Classification—The rate 
committee of the New York Fire Insurance Exchange rules that when 
risks classified as “sweat shops” are equipped with automatic sprinklers 
grading sixty per cent or more they may be removed from that 
classification. P 

Rates Reduced in Three Districts——The New York Fire In- 
surance Exchange has announced a reduction of rates in the three 
districts of the city where the high-pressure water system has been 
installed. These reductions, which vary from five to twenty-five per 
cent, are subject to the rule governing reduction of rate without 
change of hazard as to all policies bearing a date earlier than No- 
vember I, IQII. 

New York City Railways Schedule.—R. C. Rathbone & Co. of 


New York have reacquired the handling of the $12,000,000 schedule of - 


the New York City Railways Company. Prior to 1909 this firm 
handled this schedule, but from 1909 to date Henry W. Brown & Co. 
of Philadelphia had the business. 

No More White Phosphorus Matches.—The New York Municipal 
Explosives Commission has adopted a regulation whereby after Janu- 
ary I, 1913, it will be illegal to sell or give away in this city matches 
in the manufacture of which white phosphorus has entered as an 
ingredient. 

New Local Agency.—Reginald H. Squire and P. C. Roth have 
formed a partnership to transact an agency business under the firm 
name of Roth & Squire. They will represent the Pittsburg Under- 
writers of Pittsburg and the Monongahela Underwriters of Philadel- 
phia for Newark and contiguous territory. The New York office will 
be located at 95 William street. 

Amendment to License Law Likely.—The New York Insurance 
Department is having further trouble with the new agents and 
brokers’ license law. It appears that certain agents are not complying 
with the act by refusing to give the name of the corporations back of 
the policies they are selling. Particular cases have been noted by the 
Department of Insurance, and in such licenses have been refused. 
William N. Kremer, president of the German-American of New York, 
has notified all New York State agents of the Rochester German 
Underwriters that they must name the German-American as the cor- 
poration back of their policy. Various attitudes toward the law are 
being taken by the various interests. Firms transacting a brokerage 
business exclusively are well satisfied with that feature of the act 
which would grant licenses to those only whose principal income is 
derived from the insurance brokerage business. The fire companies, 
generally speaking, think that any amendment to be made should come 
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from the agents adversely affected, of whom there are likely many. 
The Insurance Department has assumed a waiting attitude in order 
to see just what those brokers who fathered the law will do. In any 
event it is predicted that Superintendent Hotchkiss will prepare a bill 
before the end of the current month to offset those features of the 
license law which are disliked by so many. 


Automobile Club Insurance.—The Globe and Rutgers Fire of 
New York will, through R. C. Rathbone & Son, representing the club’s 
insurance bureau, write the automobile insurance of members of the 
Automobile Club of America at the tariff rate less ten per cent. 


New Local Assistant Deputy Manager.—J. B. Kremer, Jr., has 
been appointed assistant deputy manager at the New York office of 
the Liverpool and London and Globe of Liverpool. 


Adoption of Constitution and By-Laws.—At a meeting of the 
Insurance Brokers Association of the City of New York, held this 
week, organization was completed by the adoption of a constitution 
and by-laws and by the re-election of the old régime of officers for 
IQI2. 

Equitable Building Insurance.—Concerning the destruction of the 
Equitable building, the fire offices recall that twenty years ago there 
was $600,000 insurance on the building, which was carried along until 
the Exchange began to enforce the eighty per cent coinsurance re- 
quirements. That required the company to increase the amount in- 
sured to at least $2,500,000, and although the rate was made low, the 
company believed that a little higher rate with one-fourth of the sum 
insured was more desirable than the lower. The business used to be 
placed through the bond and mortgage department, but the decision 
to discontinue came from officers higher up and long prior to the 
Armstrong investigation. 


Meeting of New York Board.—The monthly session of the Board 
of Fire Underwriters was held yesterday, when some interesting 
annual reports from important standing committees were read and 
some salary lists deferred from the December meeting were passed. 
The electrical department shows a steady gain in revenue and also in 
the increased work forced upon the inspectors by the expansion of the 
system into new buildings. The efficiency of the department is un- 
questioned. The loss committee reported an enormous increase in the 
losses incurred last year, amounting to over $3,500,000 in excess of the 
record of the previous year. 


Unanimous Vote in Exchange.—One of the rare events in the 
Exchange is the failure of the unanimous vote in assenting to changes 
in the agreement. This has occurred only a few times since the or- 
ganization was formed in 1899. But another took place at the last 
meeting, when a proposition to allow some of the established under- 
writers’ annexes, especially the Philadelphia, to hold on to their 
agencies in the territory of the Exchange in New Jersey. The 
executive committee reported in favor of the amendment, and there 
was no debate bearing to the contrary, but on the final vote the fatal 
negative was heard, and President Warfield declared the motion to 
agree was lost. 


Restaurants in Office Buildings.—There are several of the lofty 
office buildings, mainly of fireproof construction, in this city which 
maintain restaurants whose owners are now overhauling the fire 
protection connected with the eating departments. In one case the 
restaurant is to be given up entirely, since it is believed the restaurant 
in the Equitable building was responsible for its destruction. The 
recognized difficulty in this situation is the quality of the help em- 
ployed, which cannot or will not be held to a sufficiently high degree 
of responsibility in guarding against the risks of fire in storerooms and 
kitchen. 

Brokers’ License Question.—The brokers’ license question is still 
in evidence, but it appears a considerable number of legitimate brokers 
have cut themselves off from commission privileges by failure to send 
applications to Albany prior to the first day of January. Their disad- 
vantage now consists in the delay which is to follow present or later 
applications depending on the ability of the Départment to dispose 


of the previous ones, It is given out at the Department that new - 


applications will not be considered. We understand that attachés of 
lawyers and architects’ offices have already been advised they will be 
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rejected. The most interesting bit of information is that a holding 
company has been organized to take over the brokerage of a title 
company. 

Surplus Lines on the Decline.—The monthly bulletin of the Ex- 
change of risks placed by members in outside companies shows a 
steady diminution in the number which are strictly surplus of the old- 
fashioned kind. The total number is only twenty-one, but of these all 
are reinsurance cases excepting four, while the largest amount on the 
list calls for only $26,000, the rest varying from $1500 upward. Truly, 
the star of ascendency for the surplus line premiums has set, and the 
companies which are dallying with the experiment are having lean 
pickings. The risks which formerly were targets for every new- 
comer are now insured in represented companies with very large sums 
transferred to the higher grade inter-insurers. Between this and the 
increased lines written by the old-time companies the surplus lines 
have no show. 


Alfred G. Evans Succeeds John R. Waters.—The announcement 
that a successor to John R. Waters as attorney for the New York 
Reciprocal Underwriters and the Individual Underwriters has been 
found in Alfred G. Evans, has proved quite a disappointment to parties 
who were hoping to get the job themselves. Mr. Evans has been for 
some time connected with the North American Inter-Insurers. It 
was originally organized by Arnold Constable & Co. and others, while 
Mr. Evans was a junior partner in the latter firm. He is a brother of 
one of the trustees of the Waters associations, and is well qualified 
to carry on the work, but there are mutterings that some of the sub- 
scribers who have given their power of attorney since Mr. Waters’ 
death to his former subordinates, Messrs. Swinney & Koch, are not 
satisfied with the new appointment. Apropos of the New York 
Reciprocal Underwriters it has leaked out since Mr. Waters’ decease 
that there is a four-line clause in the subscribers’ agreement which 
granted to the former attorney a five per cent allowance on future 
premiums for five years, and the sentiment among some of the sub- 
scribers is that they were in ignorance of the claim. If they signed the 
old power of attorney with the death clause unnoticed they will have 
very small sympathy from outsiders. 





CHICAGO AND THE WEST. 


Line Goes to Insurance Companies.—Swift & Co., who recently 
have suffered heavy losses on account of fire, are placing a line of 
$1,500,000 of fire insurance with local agents. This company hereto- 
fore has maintained its own insurance fund under the name of the 
Inter-State Insurance Exchange. 


W. D. Marsh Dead, Not H. W. Marsh.—Through an inadvertence 
on the part of a correspondent a regrettable error was made in THE 
Spectator of January 11, whereby it appeared that H. W. Marsh had 
died, whereas it should have been stated that William Dixon Marsh 
had passed away. 

Underwriters Salvage Company Elects New Officer.—A. R. 
Monroe, assistant manager of the Western department of the Queen 
of New York, has been elected secretary and treasurer of the Under- 
writers Salvage Company to succeed P. D. McGregor, who resigned 
some time ago to become president of the American of Newark. 

Edward Waller Retires from Firm.—Edward Waller has retired 
from the firm of Waller, Chandler & Grey, although the firm name 
will remain unchanged, Frank Waller continuing as a partner. 
Edward Waller will remain in the insurance business, and will prob- 
ably have his offices with the old firm. 

Western Adjustment Company Elects Directors.—The annual 
meeting of the Western Adjustment Company, held last week, re- 
sulted in the election of the following directors: E. G, Halle, W. H. 
Patton, A. R. Monroe, G. H. Lermit, Walter H. Sage, J. H. Carr, 
C. R. Street. 

Board of Underwriters’ Report.—The Chicago Board of Under- 
writers reports its activities during 1911 as follows: Forty-one thous- 
and two hundred and ninety-one visits for rating purposes were made 
and 40,731 applications attended to. Defects remedied numbered 2341. 
There are 618 sprinkler equipments in the city, with 161 supervisory 
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equipments and 193 valve-alarm equipments. There were 76 fires 
during the year which opened the sprinklers, of which 42 were ex- 
tinguished without any other aid. There were no failures. By the 
rating department 661 separate cards were published, showing 72,669 
separate rates, including about 1500 risks which have been rerated 
under the analytical schedule. The total rates published numbered 
98,734, or 11,864 more than in 1910. 

Chicago Board Holds Annual Meeting.—The annual meeting of 
the Chicago Board of Underwriters was held on the 11th inst., the 
following officers being elected: President, M. J. Naghten; vice- 
president, H. G. Bushwell, and treasurer, George S. Haskell. 

W. V. Jacobs Gets Potomac.—W. V. Jacobs has been appointed 
sole agent for Cook county of the Potomac Fire of Washington, D, C. 

P. D. McGregor Resigns in Favor of Monroe.—P. D. McGregor, 
having resigned as secretary and treasurer of the Underwriters 
Salvage Company, A. R. Monroe, the assistant manager of the Queen, 
has been appointed in his stead. Mr. Monroe has also taken Mr. 
McGregor’s place as a director of the Western Adjustment Company. 

Unenviable Record.—The number of fire alarms in Chicago during 
the below-zero period broke all records. On January 5 there were 
168; on January 6, 167, and on January 7, 160. The record of 168 
alarms on January 5 is said to have broken the 24-hour record of 
any other city in the world. 

New Sprinkler Clause.—The Chicago Board of Underwriters has 
udopted a new sprinkler maintenance clause by which the assured, as 
a condition of his policy, must keep a watchman on each floor where 
the water supply is shut off, to his knowledge, during other than 
business hours. 

Taking Stocks from Preferred Class.—The Chicago Board of 
Underwriters will be asked to adopt a rule providing that stocks of 
goods shall not be written at preferred rates, and that they may not 
be written for more than fifteen months, so that the preferred term 
rates will not apply. Preferred brokerages and commissions are to 
apply only to property that may be written for a term of preferred 
rates. 





NOTES FROM PHILADELPHIA. 


J. J. Hirschfield Dead.—J. J. Hirschfield, a well-known Philadel- 
phia broker, died recently at his home in that city at the age of sixty- 
two. 


H. E. Gillingham Still Agent for Concordia.—In Tue Specrator 
of last week it was stated that Tredick & Co. had been appointed 
agents for the Concordia Fire of Milwaukee, succeeding H. E. Gilling- 
ham. We are advised that this statement was erroneous, and that 
Tredick & Co.’s agency for the Concordia was established as a direct 
reporting independent agency to take the place of another second 
agency that reported to Mr. Gillingham’s office, and that Mr. Gilling- 
ham’s agency is not to be disturbed in any way, and that he remains 
as the first direct reporting agency of the Concordia, 

Fire Insurance Patrol Meets.—The annual meeting and election of 
officers and directors of the Philadelphia Fire Insurance Patrol will 
be held to-day at noon in the rooms of the Underwriters Association 
of the Middle Department. 


Stocks at Auction.—The following changes were noticed in the 
prices of insurance stocks sold at auction last week: Fire Association 
of Philadelphia declined 5%4 to 345, County Fire of Philadelphia ad- 
vanced 1 to 126%, and Peoples National Fire of Philadelphia, which 
broke $11 to $25 last week, recovered to 31% at auction on Tuesday, 
sold at 30%4 on Wednesday, and then declined to 25, 

Dividends Declared.—The following dividends have been an- 
nounced by Philadelphia fire insurance corporations: Alliance, semi- 
annual 4 per cent, placing the stock on a regular 8 per cent basis 
(heretofore the annual dividend basis was 6 per cent, with extra 
disbursements of 1 per cent at each of the semi-annual dividend 
periods) ; Delaware, semi-annual scrip dividend of 3 per cent, payable 
to stockholders of record January 22, and convertible into stock at par 
on or before March 1, and the issue has been underwritten at 250 per 
cent, and may be sold to a syndicate at that price for cash; Lumber- 
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mens, semi-annual 9 per cent; Insurance Company of the State of 
Pennsylvania, semi-annual 4 per cent; Insurance Company of North 
America, 6 per cent semi-annual; Girard Fire and Marine, 5 per 
cent semi-annual. 

Goes to Harrisburg.—David S. Blessing has been appointed district 
secretary of the Underwriters Association of the Middle Department 
at Harrisburg, Pa., to succeed W. C. Armor. 


Firemens Enters Pennsylvania.—Ralph H. Alexander has been 
appointed State agent of the Firemens of Washington, D. C., for 
Pennsylvania, to which State the company has just been admitted. 


New Members of Fire Underwriters Association.—The New 
Jersey Fire of Newark, N. J., and the Vulcan Fire of New York, 
have been elected to membership in the Philadelphia Fire Under- 
writers Association. 

Appointments of Inspectors.—The executive committee of the 
Philadelphia Fire Underwriters Association has appointed William 
McDevitt chief inspector, and Washington Devereux chief inspector 
of the electrical department. 


Walter Rodgers Now Counterman.—Walter Rodgers, who for the 
past seven years has been connected with the surveying department of 
the Hartford Fire in Philadelphia, has been advanced to the position 
of counterman with the company’s Philadelphia department, under 
Manager J. A. Payne. 


BOSTON AND VICINITY. 


Changes in Boston Board.—At the meeting of the Boston Board 
of Fire Underwriters last week the report of the handbook committee 
that it be instructed to submit to the Board changes in the constitution, 
by-laws and rules of the present rating committee and the establish- 
ment of a new rating committee was adopted. Messrs, Crain, Hen- 
derson and W. C. Hill were added to the rating committee for three 
months. 

Insurance Library Association.—The annual meeting of the In- 
surance Library Association of this city was held on Saturday last, 
and the organization was shown to be in a flourishing condition, with 
a membership of 449. A vote was passed authorizing the trustees to 
publish in book form the lectures that have been delivered before the 
association during the winter. 
Forbush, president, and E. C, Brush, treasurer. D. N. Handy, who 
has been librarian for a number of years, was reappointed. 


Well-Known Appraiser Dead.—William H. Whiting, assistant 
secretary of the Arkwright Mutual of Boston, and one of the most 
expert mill appraisers in this country, died at his residence in Revere 
last week from pneumonia, 





THE MIDDLE STATES. 





New York Broker’s License Law to Be Amended. 


ALBANY, January 16.—Senator T. D. Sullivan and Assemblyman 
James T. Cross, the chairmen of the respective Insurance Committees 
of the Legislature, to-day introduced, at the request of the Insurance 
Department, a bill amending the so-called agents’ and brokers’ licensing 
law of last year. This bill is intended to meet conditions which have 
arisen in putting the new law into effect; which conditions are described 
in the following quotation from an advance copy of the annual report of 
Superintendent Hotchkiss: 

“In working out the practice as to agents’ licenses little trouble has 
been experienced; the law, in effect, making the Department but a place 
of registry. The contrary is the fact as to brokers’ licenses. For this, 
the reasons are clear. The law was drawn with a view to conditions in 
New York city alone, where insurance brokerage is a distinct vocation. 
Conditions elsewhere in the State are different; indeed, save in Buffalo, 
and, to a limited extent, two or three of the other large cities of the 
State, what is known in New York city as an insurance broker does not 
exist. Most up-State agents are to an extent brokers, in that, being un- 
able to place the full lines of their customers in the companies which 
they directly represent, they have been accustomed—as the agents, not 
of such companies, but, of their customers, the insured—to procure sur- 
plus insurance from other agents. Such up-State agents, therefore, 
find themselves between perjury on the one hand and evasion that ap- 
proximates perjury on the other, when, in their applications for brokers’ 
licenses—without which they cannot secure a commission for the busi- 
ness that is really theirs—they are compelled to swear that they are 
engaged or intend to engage, in good faith, principally in the insurance 
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brokerage business. In almost every such case insurance brokerage is 
the subordinate rather than the principal business of the applicant.”’ 

It was stated at the Insurance Department to-day, that had the De- 
partment understood last year when this bill was proposed that it would 
in effect exclude regular fire insurance agents and not permit them to 
hold brokers’ certificates, whereby they could place their surplus lines 
with companies not directly represented by them, it would have opposed 
the enactment of such law. 

It was further stated that the Department was now considering other 
possible changes in this new law and may make recommendations there- 
for later in the session. 





Commissions in Morris County, N. J. 


Members of the Morris County (N. J.) Insurance Society are demand- 
ing that the scale of commissions in that county shall be the same 
as, or as high as, that which obtains in Essex county, New Jersey, and a 
conference was recently held between a committee representing the 
society and a committee from the Eastern Union. Thus far the matter 
has not been settled, and it is understood that the Morris county agents 
have not signed and will not sign an agreement providing for lower 
commissions than rule in Essex county. Some time ago considerably 
higher rates than had been ruling in Essex county were promulgated, 
but propertyowners protested against the increased rates and the 
agents took up the matter in behalf of their clients and secured the 
remission of a part of the increases. The agents took the ground that 
the increase was not warranted, as the towns in Morris county were as 
well protected as were those in surrounding territory. It is apparent 
that the Eastern Union is meeting with difficulties in its endeavors to 
settle the commission question, although it has now been fairly success- 
ful in most of the large cities within its jurisdiction. 





Brokers’ Licenses in New York. 


A ruling of the New York Insurance Department recently made pro- 
hibits brokers who have failed to file their applications for a license 
prior to January 1 from receiving commissions until the Department 
favors their applications, if such are made later. Those who made appli- 
cations are, however, permitted to write business pending the issuance 
of their licenses. 





Against Transfer of Cases to Federal Courts. 


ALBANY, January 15.—Assemblyman Patrie of Greene has introduced 
his bill of last session, amending the Insurance Law by providing that 
if any foreign corporation shall apply to remove into the United States 
Court any action brought against it, its authority to transact business in 
the State shall cease, and the Superintendent of Insurance shall notify 
its agents to discontinue the issuing of any new policies. 





—A. E. Larter, vice-president and director of the American of Newark, has 
resigned, 

—Ten shares of stock of the City of New York Insurance Company of New 
York sold last week at 150 per cent. 

—The Eastern Union has appointed John H. Stoddart, general agent of the 
New York Underwriters Agency, chairman of its Buffalo committee. 

—As a result of the Equitable building fire, a bill has been introduced in the 
legislature at Albany making it a felony for anyone to compel a vault watchman 
to be locked in a vau!t without giving him the means of exit. 

—J. R. Loomis, Jr., of the firm of Little & Loomis of Glens Falls, N. Y., is 
the latest candidate for Superintendent of Insurance to succeed W. H. Hotch- 
kiss, who shortly will retire. Mr. Loomis and a brother of Governor Dix married 
sisters. Wm. B. Ellison of New York, the well-known insurance lawyer, has 
also been mentioned for the office. 





THE WEST. 


Missouri Rate Situation. 

Certain Missouri agents, in conference recently with the fire insurance 
companies in Chicago over the rate situation in that State, said: An 
agreement has been reached with Superintendent Blake of the Insurance 
Department to permit the filing of Fetter & Waterworth rates under 
the State rating law, whereby they will be made legal and compulsory, 
provided a ten per cent flat reduction is made from those rates.’’ These 
agents contend that this reduction will offset rate cutting, will legalize 
the rates, and put an end to the controversy over the State rating law. 








General Underwriters Company, St Louis. 

The General Underwriters Company has been organized and is now 
in operation, with offices in the Pierce building, St. Louis, Mo. | It is 
an agency company, and through its president, Chas. P. Whitbread, holds 
direct communication with numerous companies transacting all branches 
of insurance. The present quarters are to be enlarged in order to 
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accommodate the agents and brokers who have subscribed to stock and 
will transfer their business to the new company. The officers and direc- 
tors are: Chas. P. Whitbread, president; John G. Bachmann, vice-pres- 
ident; Roy S. Thomason, secretary, and Julius C. Stevenson, treasurer. 





Woodmen Fire of Lincoln Reinsures. 

The Woodmen Fire of Lincoln, Nebraska, has reinsured all of its risks 
in the Fidelity-Phenix of New York, and will retire in a short time from 
business. This company began operations in 1910, with a capital of 
$100,000 and surplus of $25,000, and confined its activities to the State of 
Nebraska. 





Western Union and Western Insurance Bureau. 


The joint conference committee representing both the Western Union 
and the Western Insurance Bureau has held several meetings recently 
and reports that a plan of co-operation will be announced in about two 
weeks. Harmony still prevails between the various interests, and a 
settlement of all differences within a short time is most likely. 





—Governor Deneen of Illinois has appointed a State commission to prepare a 
new building code for the State. 

—Minnesota fire losses during 1911, according to Commissioner Preus, were 
$5,476,804, as against $6,000,000 for 1910. 

—C. E. Fliesbach, special agent of the Hawkeye and Des Moines Fire of Des 
Moines for Southwest Iowa, has resigned. 

—L. C.’ Roberts, special agent of the Fidelity-Phenix of New York for 
Nebraska, has been transferred to Minnesota. 

—R. D. Harvey, as United States manager of the Royal Exchange of London, 
has applied for membership in the Western Union. 

—J. H. Macfarlane, special agent of the Newark Fire of Newark for Michigan 
and Ohio, has established his headquarters in Detroit. 

—Leonard M. Stern, an attorney of Camden, has been elected manager of the 
insurance department of the Citizens Investment and Securities Company of Little 
Rock, Ark. 

—State Fire Marshal F. A. Craft of Minnesota, at the request of the insurance 
men generally and of the State Fire Prevention Association particularly, has 
withdrawn his resignation. 

—The Iowa Supreme Court has held that an insurance agent is not a pro- 
fessional man and that his daily policy register is not competent evidence as to 
the terms of a fire insurance policy. 

—The Western Union is gathering data on over-insurance. This activity is 
due to the charges made by State insurance officials and others that a large part 
of the fire waste is due to this habit. 

—John Heenan, special agent for the California Fire of San Francisco in 
Michigan, has resigned, to become a special agent for the Springfield Fire and 
Marine of Springfield for that State. 

—The Mutual Fire of Valley City, N. D., has been incorporated in North 
Dakota and will begin operation formally when $200,000 of business is obtained 
covering at least one hundred separate risks. 

—tThe visit of Engineer Townsend, of the National Board of Fire Underwriters, 
to Des Moines, Ia., will be productive of two motor-driven fire trucks, to be pur- 
chased in the spring as soon as the new appropriations are made out. 

—The Missouri committee of the Western Union has referred the classification 
question to the Insurance Department of that State, and later intends to have the 
insurance companies notified when it will be necessary for them to furnish the 
required statistics. 

—A, R. Marks, representative of the Williamsburgh City Fire of New York 
for Kansas, has been appointed Illinois State agent for the Concordia of Mil- 
waukee to succeed J. M. Morgan. The vacancy occurred as a result of the pro- 
motion of Mr. Morgan to the superintendency of agents. 

—According to President Schott, of the Ohio Retail Shoe Dealers Mutual 
Fire of Columbus, Ohio, that company has written but $300,000 of the $500,000 
of insurance required by the State before a license will be granted. A meeting 
of the committee on organization will be called the latter part of January to con- 
sider the situation. 

—The Wisconsin State Fire Prevention Association will co-operate with the Mil- 
waukee Association of Credit Men in making arrangements for the fire preven- 
tion dinner to be held at the Hotel Pfister January 26. In addition to Franklin 
H. Wentworth, secretary of the National Fire Protection Association, the speakers 
will include Governor McGovern, Insurance Commissioner Ekern, Fire Marshal 
Purtell and Mayor Seidel. 

—Former Congressman James A. Tawney of Minnesota has been elected presi- 
dent of the Republic and Dominion Fire and Marine of Minneapolis, and W. G. 
Taffinder, the company’s former president, becomes vice-president and general 
manager. Wallace G. Nye, Commissioner of Public Affairs for Minneapolis, who 
is secretary of the company, was entertained at a dinner last week given by the 
Commercial Club of Indianapolis, during which he was presented with a gold 
watch and chain and Masonic charm by that organization, in token of their 
esteem. 


THE SPECTATOR 


3I 


Fire Insurance 


THE SOUTH. 


Rating Associations Upheld. 


Attorney General Straus of Maryland, in an opinion concerning the 
Association of Fire Underwriters of Baltimore city, made as the result 
of a recent attack upon that organization by the Merchants and Manu- 
facturers Association, also of that city, says: ‘The fundamental prob- 
lem of the fire underwriting question is rating, and rates and premiums 
must of necessity be fixed and collected in advance by as many of or all 
the companies as can be united for ascertaining the general average of 
loss and cost.” 





Governor’s Message to the Mississippi Legislature.} 


The message of Governor Noel to the Mississippi Legislature contains 
recommendations substantially as given below: 

Great care should be exercised to prevent the operation of insolvent 
or worthless insurance companies; mutual companies, both fire and life, 
should be subjected to effective supervision; sales of insurance company 
stock, some of it being absolutely worthless, should be prohibited until 
after its affairs are investigated and approved by the Insurance Com- 
missioner. Uniform insurance supervision and other laws, where prac- 
ticable, should be enacted. The Governor also in his message said that the 
legislature of 1910 decided to see if State insurance could be carried on 
more cheaply than by paying premiums to regular insurance companies, 
and that the test has been made for two years, with the result that he 
believes that the losses were less than the premiums on State property, 
as previously insured, would haye been. Since the Governor’s message, 
however, a disastrous fire has occurred, incurring a loss of about $31,- 
000. If the Governor could have foreseen this fire, he would probably 
not have claimed any credit for the State on account of its carrying its 
own insurance. 





Reduced Rates Proposed at Baltimore. 


BALTIMORE, January 15.—The Association of Fire Underwriters of 
Baltimore, through its rating committee, issued in pamphlet form a 
change of rates to be voted on, which in most instances were a decided 
reduction in the basis and minimum rates, and which also included the 
dwelling and furniture business of Baltimore. Before action was taken 
on the pamphlet, a call was signed for a special meeting of the asso- 
ciation to consider the change of rates in all its details. The meeting 
was held on Monday, January 15, and lasted for several hours, during 
which time many heated arguments were heard. After lengthy con- 
sideration it was agreed to have the pamphlet returned to the rating 
committee with a view to effecting a change in the rates as proposed, 
and to have them consider many changes as a compromise to those ori- 
ginally published. Much interest is centered in the action of the rating 
committee, and the feeling of the members of the association is divided 
as to the results. 





Well-Established Firm Dissolves. 


LITTLE ROCK, January 17.—Arnold, Raines & Co., a well-known gen- 
eral agency firm at Little Rock, Ark., doing a fire, life, casualty and 
surety business, has dissolved. This firm has been doing business under 
the present name for about seven years, and represents a number of 
well-known companies in all lines of insurance. 

J. D. Arnold, who has been in the insurance business about fifteen 
years, ten years of which has been spent in this city, will represent the 
Pacific Mutual Life of Los Angeles, Cal.; the London Guarantee and 
Accident Company of London, and the Equitable Surety of St. Louis, Mo., 
at Little Rock. 

E. E. Raines, who also has been in the insurance business for about 
fifteen years, will represent the Lloyds Plate Glass Insurance Company 
of New York as general agent. 





Legislative News from Kentucky. 


LOUISVILLE, January 15.—While unfriendly legislation is to be 
opposed by a joint committee representing the insurance interests dur- 
ing the legislative session now on at Frankfort, steps are also being 
taken to secure the enactment of laws favorable to fire insurance. One 
of them will be to enlarge the powers of the fire marshal, another to 
make the teaching of fire prevention compulsory in the public schools, 
while a third will penalize the fire insurance agents who rebate a pre- 
mium. Measures will also be taken to repeal the valued policy law. 
The field men representing non-Union companies are to co-operate 
with other organizations in this work. 





Mississippi Standard Form and Rating Bill. 


JACKSON, January 11.—Mr. Harwell has introduced in the House a 
bill providing for a simplified policy form and creating a fire-rating 
bureau to consist only of the Insurance Commissioner. The policy is 
unique in being different from any policy form ever before seen. 

Mr. Mott has introduced in the House a bill similar to the Kansas law, 
relating to investment and insurance companies. 

Mr. Mackey has introduced “‘in the House” a bill to prevent domestic 
fire companies from using the three-quarters clause in policies. 





—The plant of the Industrial Cotton Oil Company at Houston, Tex., was com- 
pletely destroyed by fire January 6. About sixty per cent of the building was 
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equipped with sprinklers. The total loss, covered by insurance, amounted to 
$505,000. : 

—The Talladega (Ala.) Chamber of Commerce has appointed a representative 
to investigate the South-Eastern Underwriters Association. 

—The authorities of Newberne, N. C., are searching for Harold T. Pratt, an 
agent for several insurance companies, who, it is alleged, has disappeared. 

—Domestic companies in Mississippi, according to a proposed amendment to the 
insurance code of 1906, may be debarred from using the three-fourths value clause 
in their policies. 

—Mayor Jesse T. Odum of Lebanon, Tenn., announces that a certain New 
York financial agency is interested in a project to form a fire insurance com- 
pany in his town. 

—A drastic bill has been introduced in the South Carolina Legislature which 
seeks to dismiss from the State all companies that are not members of the South- 
Eastern Underwriters Association, 

—F. H. McMaster, Insurance Commissioner of South Carolina, has been ap- 
pointed secretary pro tem. of the National Convention of Insurance Commission- 
ers, succeeding H. R. Cunningham. 

—A credit of ten per cent has been allowed for eighty per cent coinsurance or 
better on tobacco risks in Tennessee under city or good private protection. This 
credit will be increased in the near future. 

—Mathew Griffin of New York, Brooklyn, Chicago and various other places 
was convicted of arson at Rockville, Md., recently, and has been sentenced to 
serve eight years in the Maryland penitentiary. 

—Many fire insurance companies having a loss ratio in Louisville, Ky., for 
1911 cf 100 per cent have already experienced a loss ratio of 50 per cent from 
fires occurring during the first days of January. 

—Frank G. Snyder has been elected president of the Kentucky State Fire Pre- 
vention Association. Other officers elected were H. Haskell, vice-president, and 
J. P. Hubble, chairman of the executive committee. 

—At the regular annual meeting of the Association of Fire Underwriters of 
Baltimore City the following officers were elected: Henry M. Warfield, presi- 
dent; William Cunningham, vice-president; Charles E. Willet, secretary, and 
Marion K. Burch, treasurer. 

--The Baltimore high-pressure water system will be turned over to the fire 
board of that city the latter part of February, when it is expected a reduction in 
the rates on preferred business will be authorized by the Association of Fire 
Underwriters of Baltimore City. 

—A. Page Boyce & Co., representing the Niagara-Detroit Underwriters of New 
York, who withdrew from the Association of Fire Underwriters of Baltimore 
City last summer when the admission of that underwriters agency to the Board 
was denied, have been admitted as members of the association, 

—President Cooper of the Inter-State Fire, and Vice-President Reynolds of the 
Southern States Fire and Casualty of Birmingham, Ala., have been assigned the 
duty of promoting the organization of a fire prevention society. They are taking 
the matter up with the Birmingham (Ala.) Chamber of Commerce, 

—A bill is to be introduced in the South Carolina Legislature shortly limiting 
the organization expense of insurance promotions and giving the Insurance Com- 
missioner the right to inquire into the plans of the proposed company and to de- 
termine whether the promoters shall be allowed to sell its stock in the State. 





MISCELLANEOUS FIRE NEWS. 





Death of J. W. G. Cofran. 


On Monday last, J. W. G. Cofran, vice-president of the Hartford Fire 
Insurance Company of Hartford, Conn., passed away at his home in 
Hartford. J. W. G. Cofran was born in Goshen, N. H., in 1855, and re- 
ceived his education in a district school and at Kimball’s Union Academy 
in Meriden, N. H. When nineteen years old, he removed to San Fran- 
cisco and entered the service of the Commercial Insurance Company of 
California as office boy. Within five years he had achieved an appoint- 
ment as the company’s special agent for Oregon, Washington and Idaho, 
with headquarters at Portland, Ore. In July, 1881, he was also appointed 
a special agent for the same territory for the Hartford Fire Insurance 
Company, and five years later became associate manager of the Pacific 
Coast department of that company, being associated with Henry K. 
Belden. After serving the company in that capacity for some nine years, 
Mr. Cofran became assistant general agent for the Western department 
of the same company, with headquarters in Chicago, and in the follow- 
ing year, upon the death of Mr. Heywood, Mr. Cofran was associated 
with R. M. Bissell in the management of the Western department. In 
1903, Mr. Bissell was elected vice-president of the Hartford Fire, remov- 
ing to Hartford, and Mr. Cofran remained as manager of the Western 
department in conjunction with A. G. Dugan. On December 1, 1909, 
Mr. Cofran was elected a vice-president of the Hartford Fire, and re- 
moved to Hartford, where he has since resided. A portrait of Mr. Cofran 
accompanies this issue of TH SPECTATOR as a supplement. 

Mr. Cofran’s rise from the position of office boy to the vice-presidency 
of the company doing the largest fire insurance business in this country 
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well indicates the intellectual capacity, untiring industry and grasp of 
fire-underwriting practice which he so largely possessed. Though less 
than fifty-seven years of age, Mr. Cofran had spent nearly forty years in 
the service of the Hartford Fire Insurance Company, and his decease 
will be mourned by a host of friends from the Atlantic to the Pacific. 

In regard to Mr. Cofran’s death, President Chas. E. Chase of the Hart- 
ford Fire said to a representative of THE SPECTATOR: 

You can readily understand what a great loss we have suffered in 
the death of Mr. Cofran. I feel the loss to a tremendous degree, both 
personally and officially. My relations with Mr. Cofran previous to his 


coming to Hartford were very close, but have been more so since his 
coming to Hartford two years ago. 





John H. Stoddart Suggested Elevators. 


The Equitable Life’s building in New York, which was destroyed by 
fire last week, was the first office building in New York city to be 
equipped with a passenger elevator. The following facts in its connec- 
tion are interesting: H. B. Hyde, first president of the Equitable Life, 
submitted the plans of the building when they were first drawn up to 
John H. Stoddart, general agent of the New York Underwriters agency, 
for his inspection and advice. Mr. Stoddart suggested the elevator im- 
provement which Mr. Hyde had incorporated in the plans and had 
accepted by the company’s board of directors only after great opposi- 
tion to the innovation had been encountered. 





To Increase New York Insurance Tax. 


ALBANY, January 15.—Senator Grady of New York has introduced a 
bill in the legislature amending certain sections of the State tax law in 
relation to the franchise tax on insurance corporations, trust com- 
panies and savings banks. It increases the tax on insurance corpora- 
tions from one to one and one-half per cent of the gross amount of 
premiums. 





Extracts from Statements of Fire Insurance Companies for 1911. 
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Jan. 1, Jan. 1, 
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Alliance, Philadelphia. cosservere| 2080,004 1,082,850! 1.263.373,  .....1 ...- 
Atlantic City, Atlantic City......|  '273,779] '229,221/ '245,844/ 40,380] "7,988 
Birmingham Fire, Pittsburg..... 476,069 356,968 384,671 90,258 23,280 
Camden. Fire, Camden,.........| 2,561,100} 1,144,437] 1,241,734 Pe ads ig 4 
Columbia, Dayton........ 40,324 579,389 621,790 102,979 31,288 







Connecticut, Hartford....... .-| 7,517,091] 2,993,669 3,117,286 

County Fire, Philadelphia . -| 1,214,752 619,124 644,146 

Farmers, Cedar Rapids. 880,837; 311,996 BI Sse avsi 

Firemans Fund, S in Fra 8,649,592) 3,886,381 4,081,461) .....) 1.7": 

Forest cy, Rockford...... 802,482 
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Franklin Fire, Philadelphia... .:| 3,420,240] 1,267,711] 1,266,948, ...... 
Girird F. and M., Philade‘phia..| 2,549,649| '910,730|  '925,652 Oot Sacre 
Globe Fire, Huron.............-| 144,853}... 129,857, 52,370] 15,368 
Hawkeye & Des Moines, Des M.| 1,287,640 392,913 446,828} ...... ; 
Home, New York... 5... : + 82,146,565)*15,501,514/¢16,815,441) | 
. Co. of No. Am., elphia. 953, 6} 28,000,000} 9,169,772) 5,072,530 
Ins. Co, State of Pax, Phila, b...| 8710052; "| “T'2a0770) Pree] 5072680 
Mechanics, Philadelphia...’ \. 1,375,900 614,489/ 642.410, ft} 
Middlewest, Valley City......... 313,534, 238,439 243,197] 244,613] 156,753 


Mill Owners Mutual, Des Moines 348,070 1 

Minster Mutual, Minster........ 4 38| to'ag7 TT OMe basa anes 
National, Hartford.............. 11,837,740 3,672,231) 3,630,276 ...... jie 
New Brunswick, New Brunswick 735,460: 294,195 322,853 i 

Brartamessere F&M. Minn'ls. 7 201-583), 476,518) 556,845 596,080] 288,501 
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St. Paul F, and M., St. Paul.....| 8,081/665| 2,417,242] 2,848,903) “"""" 
State, Rutlandf............5.5. ‘ 13,114 ,208] 12,644 "6,778 
Peutoni Fire, Pittsburg........| 1,062,965) 468.465} 421'340| 654.483} 400.255 
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Union, Pittsburg.......... seeee] 293,049} 207,689 «81572 

United American, Milwaukee..::|  235'235| 140,031} 150.609 73.578 26,115 
West hester, New York... 4,683,245) 1,704,900 1,818,000 4 ; 
Western Millers, Kansas City... 227,150| '211.496) ‘2176501 36. Ned 
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are A. Fancher has sold his agency at Binghamton, N. Y., to H. C. 
rice 0. 


—Companies writing sprinkler leakage insurance report losses as unusually 
numerous because of the generally severe weather. 


—Guy Francis has been elected president of the Fire Underwriters Association 
of the Pacific, and F. J. Alex, Myer, vice-president. 


—The Ottawa (Can.) Fire Insurance Agents Association has elected the 
following officers for the ensuing year: Honorable presidents, H. K. Egan, 
Robert Stewart, Charles King, Edward King and C. H. Carriere; president, Cecil 
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Bethune; vice-presidents, C. A. Douglas and C. H. Scott, and secretary and 
treasurer, W. Y. Denison. 


—A field club of special agents traveling New Jersey is to be organized 
shortly, with headquarters probably at Newark, N. J. 


—The City of New York Insurance Company of New York has decided not to 
renew its licenses in Oklahoma, Arkansas, Minnesota and Texas. 


—The New Britain Board of Fire Insurance Underwriters has elected the fol- 
lowing officers: Dwight A, Parsons, president; E. W. Schultz, vice-president; 


‘ Frank M. Zimmerman, treasurer, and E. W. Sherwood, secretary. 


—Admissions to States.—Colonial Fire Underwriters of Hartford, Conn., to 
Maryland; Commercial Union Fire of New York, to Missouri; Century Fire of 
Edinburgh, to Maryland; Hartford Fire of Hartford, to North Dakota. 
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IN AND ABOUT NEW YORK. 


New York Life Agents at Augusta, Ga.—A special train left New 
York city on Monday containing officers, agency directors and agents 
of the New York Life for Augusta, Ga. A convention is being held 
there this week of the company’s field force, at which plans will be laid 
for the campaign of 1912. As the company may write nearly $200,- 
000,000 this year the allotments will be made higher and many in- 
teresting announcements are expected. 


Darwin P. Kingsley Addresses Bankers.—The bankers of New 
York held their annual dinner at the Waldorf-Astoria on Monday, 
January 15, and heard a stirring address by President Darwin P. 
Kingsley of the New York Life. He declared, that general business 
was in sound condition and not greatly menaced by the amazing 
attitude of the Department of Justice at Washington. He criticised 
the Sherman law, and argued that the great remedy for present 
conditions lies in a civic rennaissance, in a recreation of the sense of 
civic obligation which the fathers felt, in knowledge and in high ideals. 


Equitable Agents Meet.—General agents and sub-agents of the 
Equitable Life of New York met yesterday in the Hotel Astor, New 
York city, for the purpose of promulgating plans for further develop- 
ment of the society. A meeting is in progress to-day and still another 
will be held to-morrow. George T. Wilson, second vice-president of 
the Equitable Life, and Henry S. Rosenfeld, insurance assistant to the 
president, are conducting the meetings. 


Additional Prudential Promotions.—Besides the changes in the 
senior officers of the Prudential Insurance Company of America 
announced in THE Spectator last week other promotions have been 
made as follows: New assistant secretaries—George B. Speer, 
formerly supervisor ordinary agencies; Robert Gemmell, formerly 
supervisor of claims; F. A, C. Baker, formerly supervisor; Archibald 
M. Woodruff, formerly associate supervisor of loan department. Dr. 
William A. Jaquith has been promoted from assistant to associate 
medical director. 


CHICAGO AND THE WEST. 


Considering Merger.—The German National Life of Chicago an- 
nounces that it has no intention of reinsuring its business, but has 
under consideration several propositions for amalgamation with other 
companies. 


Slated for Election.—The nominating committee of the Chicago 
Life Underwriters Association has prepared the following ticket to 
be presented for election January 25: For president, Dr. H. C. Castor, 
of the Connecticut General Life of Hartford; for vice-president, 
G. M. Herrick, of the Provident Life and Trust of Philadelphia; for 
secretary, Alfred MacArthur, and for treasurer, Hervey S. Dale, of 
the Union Mutual of Portland, Me. 


Change of Chicago Management of Illinois Life-—J. L. Ferguson 
has resigned as manager of the local agency of the Illinois Life to 
become a general insurance broker, and J. D. Cleveland, who had an 
independent general agency in this city, now becomes manager of the 
joint Chicago agency. 


Life Insurance 


NOTES FROM PHILADELPHIA. 


Gains by Fidelity Mutual Life—During 1911 the Fidelity Mutual 
Life increased its income to over six million dollars, paid its policy- 
holders $2,447,141, increased its assets by $2,397,959 to $24,080,942, and 
its insurance in force by $2,071,273 to $128,290,057. It also showed 
substantial increases in interest income, in reserves, in net surplus and 
a marked decrease in the lapse rate. An examination of the company 
at the hands of the Pennsylvania Insurance Department has been 
asked for. 

Guest of Honor.—Insurance Commissioner Charles Johnson will 
be the guest of honor at the annual meeting and dinner of the Pitts- 
burg Life Underwriters Association on Monday next. 


Philadelphia Life to Meet.—The annual meeting of the Philadel- 
phia Life of Philadelphia will be held Wednesday, January 24, at the 
home office of the company. 


Breaks Record and Declares Dividend.—The Lockyer & Rhawn 
agency broke all records for new business in this city during 1911 by 
writing over $12,000,000 for the Illinois Life of Chicago. The board of 
directors of the Lockyer & Rhawn agency have declared an annual 
dividend of seven per cent on the outstanding preferred stock of the 
corporation, payable February 15, to stockholders of record Feb- 
ruary I. 


L. R. Stansbury Transferred to Pittsburg.—The Phcenix Mutual 
Life of Hartford has transferred L. R. Stansbury, supervisor at Erie, 
Pa., to Pittsburg, where he will act in a similar capacity under 
Manager E. R. Putnam. 


Increases Capital.—At the annual meeting of the American As- 
surance of Philadelphia the stockholders voted to increase the capital 
stock of the company from $300,000 to $500,000, and re-elected Reinhold 
R. Koch president. 





THE MIDDLE STATES. 


THE DESTRUCTION OF THE EQUITABLE LIFE BUILDING. 


Securities Unharmed by Flames—Society Quickly Established in 
New Quarters—Business Sent by Agents in Large 
Amounts—Question of Rebuilding Yet 
to Be Considered. 


The burning of the Equitable Life Assurance Society’s home office 
building, at 120 Broadway, New York city, on Tuesday, January 9, 
caused serious inconvenience throughout the financial district for a few 
days. Owing to the enormous volume of securities in the vaults of the 
Mercantile Safe Deposit Company, the Equitable Life and the several 
big banking firms which had their headquarters in the building, de- 
liveries of stocks and bonds sold on the Stock Exchange could not be 
made, and on the day of the fire deliveries were entirely suspended. 
On the days following special rulings were made concerning securities 
deposited in the wrecked structure. On Wednesday and subsequent 
days such parts of the building as had not been destroyed were visited 
by bank and trust company officials, who removed their securities to 
safer quarters. The vaults of the Mercantile Safe Deposit Company are, 
however, still buried under tons of debris, and it may take a week of 
strenuous labor before they can be reached. The bodies of Battalion 
Chief Walsh and Watchman Campion were recovered on Saturday and 
Sunday, after much exertion on the part of the laborers. Wreckers have 
been set to work tearing down the walls of the structure, which seemed 
to threaten damage to adjoining buildings. 

While the fire was still in progress, the society, as announced in THE 
SPECTATOR last week, arranged for office space at 165 Broadway, and 
speedily settled into the usual routine. Geo. T. Wilson, second vice- 
president, and H. L. Rosenfeld, insurance assistant to the president, 
who manage the agency department, have taken their offices to the 
Fuller building, Twenty-third street and Broadway, and are busy this 
week with a gathering of general agents from all parts of the country. 
This convention was arranged for some time ago, and will be carried 
cut as originally planned, except for the features which were scheduled 
for the home office and the Lawyers’ Club. 

The society has taken steps to advise all its policyholders of the true 
state of affairs. It has stated that its securities are intact, and the 
indications are that many records at first believed to be lost will be 
saved. Thus the policy-loan papers, including the policies themselves, 
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were not destroyed. The securities will be taken to the Carnegie Safe 
Deposit Vaults as soon as it is safe to move them. 

The loss of the building will not reduce the society’s surplus, for the 
structure had not been carried as an asset for the last five years, as it 
had no market value. No one would want it except.to remove it and 
build on the site, and the cost of removing it would preclude the pos- 
sibility of anyone purchasing it. It is impossible to say what the loss 
of furniture, fittings and documents will be, but it will not exceed $250,- 
000—and may be much less. The insurance sinking fund, which the soci- 
ety maintained on the building, may be sufficient to cover the loss. The 
issuing of policies and the paying of death claims were not interrupted. 
Premiums were received and claims paid as usual at the Hazen building 
on the day of the fire. 

There has been no halt in the agency work. Telegrams pouring into 
the home office from the field uniformly state that the spirit of rising 
superior to the handicap of the fire will produce an increased business. 
One policy for $150,000 was written while the fire was at its height Tues- 
day morning, and a large number of medical examinations and applica- 
tions were completed in the Metropolitan district that day. A $400,000 
policy was written the next day in Philadelphia. The volume of appli- 
cations coming in from the field is unusually large, and all reports indi- 
cate increased business. : 

The society is not negotiating for any property for a site for a new 
office building, and false and extravagant reports have been circulated 
in regard to the rebuilding of a new home office. This question will 
receive consideration, but no action will be determined upon for some 
time. 

The president has been authorized to arrange such relief as he may 
deem necessary to those injured, and to the families of those killed in 
the destruction of the building; the sum to be distributed is left to his 
discretion, but is not to exceed $20,000. 

President William A. Day was one of the first to reach the scene of 
the fire, and when he saw that the building was doomed took prompt 
steps to summon his staff and arrange for a continuance of business with 
as little interruption as possible. The fact that a large part of the 
office force and many of its records were located in the Hazen building, 
at No. 2 Albany street, simplified this part of his work. He was, how- 
ever, kept very busy during the week with conferences and directors’ 
meetings, not only of the Equitable but of other institutions allied 
with it. 





New York Fraternals Examined. 


According to recent reports on the condition of the National Protec- 
tive Legion of Waverly and of the Assurance League of America of New 
York, made by the Insurance Department of New York State, the former 
organization has assets over all liabilities of $350,651, but, according to 
J. E. Diefendorf, who made the examination, these assets are worth 
about $221,000, and will be shortly exhausted. The legal right of the 
management to settle with endowment policyholders before their con- 
tracts expire is questioned, for it is highly improbable that more than 
10,000 members will receive anything on their contracts. 

The Assurance League has admitted assets of $264,702. John L. Train, 
who examined this fraternal, says: ‘Liabilities aggregate over $100,000. 
Death claims in the step-rate class during a six-months’ period totaled 
$183,500, and these were paid in part by an assessment of $93,600 in six 
monthly assessments and $15,600 in special assessments. The order 
transacts business in six States and has fifteen lodges. 





Legislative Items from Albany. 


ALBANY, January 12.—The insurance assembly committee is com- 
posed of the following: Messrs. Cross of Oneida, Sweet of Oswego, 
Goodman of New York, Pappert of Monroe, Shannon of Steuben, Horton 
of Erie, Machold of Jefferson, Pembleton of Tioga, Coleman of New 
York, Singleton of Kings, Grauard and Boylan of New York, and Blau- 
velt of Rockland. 





—The executive staff of the Reliance Life, composed of its leading agents, is 
being entertained and instructed at the home office in Pittsburg this week. 


—The New York Life announces the appointment of L. Seton Lindsay as 
superintendent of agencies to assist Vice-President Thos. A. Buckner in connec- 
tion with the domestic agency field. Wm, O. Baldwin has been promoted from 
agency director in Western Massachusetts to be supervisor for the Great Middle 
department, with headquarters at Cleveland, Ohio. 








—Fred E. Brown of Grand Rapids and former Wisconsin State agent for the 
Columbian National of Boston, has been appointed manager of the Peninsular 
Life of Detroit for Western Michigan. 
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Life Company Contends for Right to Write Liability Insurance. 
The suit of the AStna Life of Hartford against the Insurance Com- 
missioner of the State of Washington, brought to determine whether that 
company can write liability insurance under the new insurance code of 
that State, has been begun in the Superior Court at Olympia. Those 
who testified said that it was the intention of the legislature to permit 
companies previously engaged in the liability business to continue the 
line. The Attorney General’s office contends that the courts have no 
right to go beyond or behind the statute as it appears in the record. 





Etna Life Increases Policy Limits. 


The Actna Life of Hartford has sent the following notice to its agents. 
After January 6 a limit of $100,000 instead of $50,000 will be allowed to 
be written on any superior male risk between the ages of thirty and 
fifty-five, inclusive, north of and including the States of Pennsylvania, 
New Jersey, Ohio, Indiana, Illinois, Missouri, Kansas, Colorado, Utah 
and California, and south of Alaska and the arctic regions. This amount 
may be written on limited pay life, endowment, monthly income or 
partnership plans. The limit on a five-year term contract is $10,000 and 
on a seven-year term and premium reduction contract $50,000. 





—tHarley Lackey, former cashier of the Equitable Life of New York at Boston, 
has been appointed resident manager of the Charles E. Townsend general agency 
at its Worcester office. 

—Superintendent Hotchkiss of New York and President L. Brackett Bishop, 
of the National Association of Life Underwriters, will be the guests of the 
Boston Life Underwriters Association at its annual dinner on the 25th inst. 

—Governor Pothier of Rhode Island, in his message to the General Assembly, 
recommends, as he did a year ago, the enactment of a law by which fraternal 
benefit societies will be drawn under the control of the Insurance Commissioner 
of the State. 





THE WEST.’ 


Continental Life of Salt Lake Elects New President. 


At the annual meeting of the Continental Life Insurance and Invest- 
ment Company of Salt Lake City, held on January 9, a gratifying report 
for the year 1911 was presented. Over a million gain was shown in 
the paid-for business over that of the previous year. Thomas A. Cutler, 
for the past four years president of the company, resigned on account of 
the pressure of other duties, and John Dern was promoted from the first 
vice-presidency to succeed him. Mr. Cutler remains as director and a 
member of the executive committee. Nelson M. Storey, Jr., of Bozeman, 
Mont., a well-known citizen of that State, was elected to the board of 
directors. 





Gem City Life of Dayton, Ohio. 


A life insurance company has just been organized at Dayton, Ohio, 
which has the unique distinction of commencing business with a sur- 
plus larger than its capital. At the first annual meeting last week it 
was announced that the sale of stock had resulted in the creation of a 
capital of $100,000 and a surplus of $112,000. Some four hundred stock- 
holders attended the meeting, when the Gem City Securities Company, 
which has been promoting the company, passed over the life company 
virtually ready for business. Fifteen directors were then elected as 
follows: F. T. Betts, R. T. Betts, W. W. Beauchamp, J. W. S. Palmer, 
F. F. McGinnis, Gustav Becker, Jr., Chas. Decker, G. T. Brown, Oliver 
Haughn, and Benjamin Allen of Dayton, M. C. Coy of Evansport, Frank 
Hogue of Toledo, Francis Duprey, Van Wert, William Behne of Bryan 
(Ohio), and J. D. Martz, Port Huron, Mich. 

Officers of the new company are Franklin T. Betts, president; R. Theo- 
dore Betts, vice-president and superintendent of agencies; Benjamin 
Allen, second vice-president; Gustav Becker, Jr., treasurer; Francis P. 
McGinnis, secretary and general counsel; Wesley W. Beauchamp, medi- 
cal director; Gilbert T. Brown, assistant medical director. A banquet 
was held following the annual meeting, at which many addresses were 
made. 

The Ohio Insurance Department is now examining the company prior 
to the issuance of a license, which, it is expected, will be granted about 
February 1. The company’s charter permits it to write life, health, 
accident and industrial insurance, and some sixty agents are ready to 
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take the field at once. Organization has been effected at moderate ex- 
pense, and every contract for the sale of stock showed just what amount 
of the subscription was to be used for organization expenses. 





Toledo Traveling Mens Life of Toledo. 

It has been decided by the Toledo Traveling Mens Association to place 
that organization on an old line company basis. The new company will 
be known as the Toledo Traveling Mens Life of Toledo. It has $84,000 
on hand with which to begin business, and will arrange for a deposit of 
$100,000 with the Ohio Insurance Commissioner. The company has 
elected D. A. Burke, president; H. M. Chapman and C. G. Spear, vice- 
presidents; Dr. James L. Watson, secretary and treasurer. 





Iowa Life Underwriters. 


At the annual meeting of the Iowa Life Underwriters the following 
officers were elected for 1912: Joseph A. Blum, president; A. D. Hind- 
man, vice-president; Girard S. Nollen, treasurer, and Luther T. Crave, 
secretary. The affiliations of these gentlemen are, respectively, manager 
of the Des Moines agency of the Equitable Life of New York; auditor 
of the American Life of Des Moines; actuary of the Equitable of Iowa, of 
Des Moines, and business manager of The Underwriters Review. 





William Boswell of Cincinnati Makes a Change. 


William Boswell, manager of the Security Mutual of Binghamton, 
N. Y., for Ohio, Kentucky, Tennessee and West Virginia, at Cincinnati, 
has resigned to become manager of the Massachusetts Mutual Life of 
Springfield, Mass., for Southern Ohio. Mr. Boswell will continue in his 
present offices in the Masonic Temple on Third street in Cincinnati. 





Nebraska Association Elects Officials 


The Life Underwriters Association of Nebraska, at its annual meeting 
held last week at Omaha, elected the following officers for 1912: Presi- 
dent, Charles Z. Gould of the Penn Mutual Life of Philadelphia; vice- 
president, W. L. Kelly of the Metropolitan Life of New York; secretary, 
Clarence N. Anderson of the Germania Life of New York, and treasurer, 
Fred Dale of the Aitna Life of Hartford. 





J. D. Sage of Union Central Life Promoted. 


At the recent annual meeting of the Union Central Life of Cincinnati, 
John D. Sage, secretary of the company, was elected also third vice- 
president. The first and second vice-presidents are, respectively, E. P. 
Marshall and Paul E. Williams. Mr. Sage, in many matters, is assistant 
to President Clark of that company, and his long experience is of the 
utmost value. 





Columbus Mutual Life of Columbus. 


At the annual meeting of the Columbus Mutual Life of Columbus, 
Ohio, held recently, a first dividend of five per cent was declared on the 
capital stock of the company, and the following officers were elected for 
the current year: C. W. Brandon, president; Dr. W. B. Carpenter and 
N. G. Spangler, vice-presidents; D. E. Ball, secretary, and E. A. Reeder, 
treasurer. 





Western Appointments of the Prudential of Newark. 


M. Bruce Carpenter, senior member of the firm of Carpenter & Bessire, 
succeeds the firm as general agent of the Prudential of Newark for 
Omaha, and E. A. Bessire, the retiring member, has been appointed gen- 
eral agent of the company at Topeka. 





Site Purchased by Indiana National Life. 


The Indiana National Life of Indianapolis has purchased a new build- 
ing site on the west side of Meridian street facing University Park. On 
the two lots comprising the site are the home office of the Indiana 
Millers of Indianapolis and a substantial dwelling. 





Columbus Agents Organize. 


The Columbus (Ohio) Association of Life Underwriters was organized 
last week, and the following officers were chosen: President, Fritz A. 
Lichtenberg; vice-president, Albert Speaks; secretary, C. C. Hills, and 
treasurer, Lot H. Brown. 
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Modern Woodmen of America. 


CHICAGO, January 15.—The special committee of the Modern Wood- 
men of America appointed to prepare a plan for a readjustment of rates 
to be submitted to the special meeting of the head camp at the Globe 
Theater in Chicago, January 23, has prepared the following two forms, 
which, in brief, are: A life plan and a term plan. The term members 
are permitted to change to the whole-life plan without medical examin- 
ation at any age below fifty. The whole-life plan provides the follow- 
ing system of rates: All present and future members at ages between 
18 and 45 shall pay a fixed monthly rate, beginning with 75 cents per 
$1000 at age 18, and increasing by years to a maximum of $2 per $1000 at 
age 45; but present members beyond age 45 will continue their insurance 
on a level rate according to age until it reaches a maximum of $3 per 
$1000 at age 54. The $2 a month rate for present members over 45 will 
be maintained, charging the deficiency in the actual rate as a lien 
against their certificates to be deducted on payment of the claim. This 
will enable present members to continue their protection, with a guar- 
antee of twelve assessments a year and no increase, but with a reduc- 
tion in the amount payable as a claim. The term-insurance plan pro- 
vides a low-cost insurance for those who desire but a certain period 
covered, terminating at ages 50, 60 or 70. For insurance under this plan 
rates range from 40 cents a month per $1000 at age 18 to 65 cents at 
age 45. If terminating at age 60, the rates range from 50 cents to 90 
cents, and at age 70 from 60 cents to $1.30. Present members can con- 
tinue their insurance if they so desire on the rate plan. 

The Illinois Insurance Department and representatives of other De- 
partments have been asked to verify the conclusions of the actuaries 
who have prepared the new proposed rates. 

The executive council and board of directors of the Modern Woodmen 
of America met at the home office in Rock Island January 14, to go 
over the above plans for the special meeting of the head camp, to be 
held in Chicago the following week. 





Life Underwriters of Cincinnati Meet. 


CINCINNATI, January 15.—The annual meeting and banquet of the 
Cincinnati Life Underwriters was held at the Business Mens Club of 
Cincinnati last week. The speakers of the evening were L. Brackett 
Bishop, president of the National Association of Life Underwriters; 
Mrs. Bishop; Dean P. Rogers of the Cincinnati Law School, and Rev. 
C. W. Blodgett and wife. In honor of Mrs. Bishop the local association 
made this meeting ladies’ night. Dean Rogers spoke on “International 
Peace’; Mrs. Bishop on “Men and Women and Right Thinking’; and 
President Bishop on “National Supervision.” 





—C. B. Bobbitt has been appointed special agent of the Phoenix Mutual Life of 
Hartford for Indianapolis. 


—L. R. Stansbury, formerly supervisor for the Phenix Mutual Life of Hart- 
ford, Conn., at Erie, Pa., has been transferred to Pittsburg as supervisor. 

—Frank I. McGraw has resigned from the actuarial department of the Des 
Moines Life of Des Moines, to become chief actuary for the Great Northern Life 
of Winnipeg. 

—George Smith has resigneu as supervisor of agents for the Continental Life 
and Investment of Salt Lake for Utah, Oregon, Nevada and Southern Idaho, 
effective February 15. 

—Jay N. Jamison, who some time ago resigned as assistant secretary of the 
Reliance Life of Pittsburg on account of ill health, has resumed his former con- 
nection with the company. 


—J. M. Bloodsworth, special agent of the Union Central Life of Cincinnati 
at the company’s home office, has resigned to become manager of the Home Life 
at St. Louis, with supervision over all but twelve counties in Missouri, 


—The Guaranty Life of Davenport, Ia., held its ninth annual agents’ conven- 
tion at the home office of the company January 9, 1912. The general agents of 
the State of Iowa and the State manager of South Dakota were present, making 
about fifty agents in all. Many interesting papers were read, plans were made 
for 1912 and many pledges were given to the company. A banquet concluded the 
proceedings. 

—The Commercial Life of Indianapolis has issued a guaranteed coupon policy 
on the twenty-payment life plan and is preparing a similar form for ordinary 
life. This company is writing participating, non-participating, also estimated and 
guaranteed dividend policies. Recent agency appointments include: At In- 
dianapolis, A. Rothschild, James O. Erckson and E, E. Kuns, district supervisor; 
E. Albea, agent at Covington, and W. J. Aust, district supervisor at Boonville, 
Ind, 





THE SOUTH. 


Phoenix Mutual Life Southern Agency Changes. 


The Phoenix Mutual Life of Hartford, Conn., in order to facilitate its 
service to policyholders in Tennessee and the territory heretofore oper- 
ated from its Nashville and Memphis offices, will, on February 1, make 
the former office its clearing house for the collection of renewal pre- 
miums. Charles G. Carothers and Wm. H. Eaves will continue as gen- 
eral agents at Memphis and Nashville, respectively, while W. Edgar 
Dow, formerly cashier of the Alabama agency, and lately Southern field 
superintendent, has been appointed manager in charge of organization 
work in this territory outside of the cities named. 
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Fraternals Warned. 


Deputy Insurance Commissioner H. W. Laird of Alabama is making 
the fraternals track the law. Many of the societies, with insurance or 
endowment features, have not met the requirements of the new laws and 
are falling into disrepute with the Department. These societies are told 
by the Commissioner to take warning and avoid trouble: ‘‘When any 
company, order, or organization has 500 members, said company, order, 
or organization comes under the control of the statutes and should find 
out just what is expected of them. All negro orders behind with their 
claims must show their intention, well supported, of plans to take care 
of such, in order to comply with the provision of the act.” 





Citizens National Life of Louisville. 

Chas. D. Pearce, president of the Citizens National Life of Louisville, 
who since the reorganization of that company has been most success- 
ful in its management, was re-elected at the annual meeting held last 
week to the presidency. All the other officers of the present regime were 
also re-elected. A verdict of $30,000 has just been rendered in favor of 
the company by the Kentucky Court of Appeals against the Owensboro 
Savings Bank and Trust Co. 





Building Can Be Used to Represent Value of Capital Stock. 

Assistant Attorney General Brady of Texas has notified Commissioner 
of Insurance Gill that in his opinion it is legal for the Amicable Life of 
Waco, Texas, or any other life company, to deposit with the State 
Treasurer a deed on its office building as security representing capital 
stock. 





Stock Sales to be Regulated. 


JACKSON, January 13.—Representative Pittman has introduced in the 
House a bill, which was referred to the corporation committee, providing 
a most drastic regulation of the sale of all kinds of stock to the people 
of Mississippi, but aimed principally at the selling of stock in insurance 
companies. The dissimilarity of this bill from those passed in numerous 
other States is that it provides that before any kind of stock shall be 
offered for sale to the people of Mississippi the corporation so offering 
is shall be required to give a bond of a surety company amounting to 
$100,000. It also provides that all such corporations shall pay to the 
Insurance Commissioner the sum of $200, and $25 for each agent or stock 
salesman, and that for any violation of its provisions, or for misrepre- 
sentations, both the corporation and agents shall have their licenses 
revoked by the Commissioner; and that any purchaser who has placed 
his money into the concern under false representations may recover the 
amount of said loss from the bonds required to be filed. 





—The Tennessee Life of Nashville is preparing to enter Mississippi. Lon. W. 
Long of Jackson will be general manager for the State. 

—The Empire Life of Atlanta, Ga., wrote $227,000 of applied-for business 
during December last, and $8,857,000 during the entire year 1911. 

—W. E. Dow, of the Phoenix Mutual Life of Hartford, Conn., has been ap- 
pointed manager of the company’s organization work in Tennessee, with head- 


quarters at Nashville. 


—The Attorney-General of Alabama has made a ruling that dividends are allow- 
able under the Alabama laws as return premiums. Thus a credit on taxes of the 
amount paid back in this way is provided for. : 

—At the sixth annual meeting of the Savannah Life Underwriters Association 
William J. Harty was elected president; E. Hamilton O’Connor and D. S. 
Posser, vice-presidents, and R. L. Schley, secretary and treasurer, 

—H. W. Cochnower has been elected secretary of the Guarantee Life of 
Houston, Tex., and will also continue his duties as actuary. He succeeds 
Charles Boedeker, who is now secretary of the Great Southern Life of Houston. 

—The Maryland Life of Baltimore made a twenty per cent increase in paid- 
for business last year, and in the first week of January, 1912, received applica- 
tions for twenty per cent more business than the entire issue of January a year 
ago. 

—The Equitable Life of San Antonio, Tex., reports as of December 31 last 
assets amounting to $252,500 and a surplus of $236,500. It has written in the 
fifteen months of its existence $2,400,000, of which $1,700,000 has been issued 
and delivered. 

—The newly organized Cumberland Valley Life of Nashville will occupy the 
eighth floor of the First National Bank building in Nashville, and S. L. Payne, 
superintendent of agents for the company, will be located in the Arcade building 
in that city. The company proposes to write industrial insurance. 

—Hon. H. L. Remmell, State agent of the Mutual Life of New York and 
United States Marshal for the Eastern District of Arkansas, has been superseded 
as president of the Mercantile Trust Company of Little Rock, Ark., by Max 
Heiman, and severs all financial connection with the banking instittuion. 





—R. G. Hillman has been appointed resident manager at Los Angeles for the 
Title Guaranty and Surety, and W. J. Bennet, ,assistant. manager. 
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MISCELLANEOUS LIFE NEWS. 





—Admissions to States.—Lafayette Life of Lafayette, Ind., to Michigan; 
Toledo Life of Toledo, Ohio, to Colorado. 

—A life insurance company offers in another column of this issue of Tue 
SPECTATOR an opening for a young actuary in the far East. 

—According to an estimate of the National Association for the Study and Pre- 
vention of Tuberculosis, there was about $14,500,000 spent on a war against this 
disease in the United States during 1911. 

—Insurance Commissioner Cyrus B. Brown of Alabama will most likely be in 
the race for president of the railroad commission. In case he runs, it is likely 
that he and Chas. Henderson, the president now serving, will be the only con- 
testants. 
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FEDERAL EMPLOYERS’ LIABILITY LAW OF 1908 BINDING 
ON THE SEVERAL STATES, SUPERSEDING 
LOCAL STATUTES. 

Recent Pyrotechnical Controversy in Gubernatorial Campaign 
Settled—Judge Baldwin’s Opinion Reversed—Several 
Important Cases Reviewed. 

On Monday the United States Supreme Court made final disposition of 
four cases, representing three separate litigations, all of which involved 
the question of jurisdiction of State courts in cases under the Federal 
Employers Liability Act of 1908. The suits were: Edgard G. Mondon 
versus the New York, New Haven and Hartford Railroad; the Northern 
Pacific Railroad versus Bessie Babcock, and the New York, New Haven 
and Hartford Railroad versus Mary Agnes Walsh. In a sweeping deci- 
sion, the court declared that this act superseded all State laws on the 
same subject and that State courts must assume jurisdiction where 


suit is brought through them, even if there exists an apparent conflict 


between the Federal and State statute. 

The Connecticut case, by far the most important of the three, is the 
one which Governor Baldwin, who was then Chief Justice of the Supreme 
Court of Errors, decided did not fall within the jurisdiction of that 
court, and later had much correspondence of a controversial character 
with Colonel Theodore Roosevelt, who took issue with him on this 
point. The opinion of the court, delivered by Justice Van Devanter, says: 

Prior to the present act, the laws of the several States were regarded 

as determinative of the liability of employers engaged in inter-State 
commerce for injuries received by their employees while engaged in 
such commerce. But that was because Congress, although empowered 
to regulate the subject, had not acted thereon, and because the subject 
is one which falls within the police powers of the States in the absence 
of action by Congress. 
’ The inaction of Congress, however, in no wise affected its power over 
the subject. And now that Congress has acted, the laws of the State, in 
so far as they cover the same field, are superseded, for necessarily that 
which is not supreme must yield to that which is. 

The suggestion that the act of Congress is not in harmony with the 
policy of the State, and therefore the courts of the State are free to 
decline jurisdiction, is quite inadmissible, because it presupposes what 
in legal contemplation does not exist. When Congress, in the exertion 
of the power confided to it by the Constitution, adopted the act, it 
spoke for all the people and al! the States, and thereby established a 
policy for all. That policy is as much the policy of Connecticut as if 
the act had emanated from its own legislature, and should be respected 
accordingly in the courts of the State. 

All the suits decided were brought exclusively under the Federal act, 
although that of the Northern Pacific was an appeal based on the point 
that Montana, where the accident occurred, provided damages for widow 
and sister of deceased under its liability law, while the Federal law pro- 
vided indemnity for widow only. The Supreme Court’s decision makes 
the award of damages binding in favor of the latter only. 

In the objections filed it was argued that Congress was beyond its 
constitutional powers, because abrogating the fellow servant rule, ex- 
tending common carriers’ liability to causes of death, and the restric- 
tion of contributory negligence and assumption of risk defenses have no 
tendency to promote the safety of employees or to advance commerce; 
because liability imposed for injuries due to another’s negligence, al- 
though limited to instances where the injured party is engaged in inter- 
State commerce, is not limited to cases where both injured and culpable 
employees are thus engaged; and because it violates the Fifth Amend- 
ment of the Constitution by interference with the right of free con- 
tract, and placing all employers engaged in inter-State commerce in a 
disfavored class and all their employees in a favored one. 

The decision replies to these objections that no property right is 
vested in the law, and that Congress may change it at will. The objec- 
tion to the application of the act where the culpable fellow servant 
might not be engaged in inter-State commerce is. met.with the remarkthat 
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such a theory treats of the “source of injury rather than its effect on in- 
ter-State commerce as the criterion of Congressional power.” It is held, 
also, that, as Congress is empowered to impose liability, it also has the 
power to ensure its efficiency by prohibiting any contract, rule, regula- 
tion or device which evades it. The creation of classes only of em- 
ployers and employees in inter-State railroad traffic is also held to be 
constitutional, as the Constitution is construed not to condemn the 
power to thus act because it occasions some inequalities. On the 
other hand, it admits of the application of broad discretion in divisions 
into general classifications. 





Expects to Begin March 1. 
The Baltimore Casualty and Guaranty of Baltimore will, according to 
President J. Barry Mahool, meet within a week or ten days to organize 
by the election of officers, and will begin business about March 1. 





Peninsular Casualty Sells Florida Risks. 

The Continental Casualty of Hammond, Ind., has acquired by reinsur- 
ance all of the monthly payment business of the Peninsular Casualty 
of Jacksonville, Fla., in Florida. The latter company’s monthly payment 
risks are confined to Tennessee. 





California Liability Acts. 


The California Legislature at its recent session enacted three laws 
relating to employers’ liability insurance. The first authorizes the in- 
dustrial accident board to expend $15,000 in publicity work. The second 
requires reports of industrial accidents to be filed with the accident 
board by employers, physicians and casualty companies, and the last 
amends the inter-insurance act, so as to permit employers to carry 
liability insurance on the inter-insurance plan. 





Constitutionality of Washington Compensation Law Questioned. 


The suit of Elmer H. Berguson against the Great Northern Railway 
Company for $25,000 damages for an injury sustained while carrying 4 
piece of lumber will be argued in the Federal Court at Spokane, Wash., 
next April. The interest attaching to this case is due to the fact that 
it is the first suit brought under the new Washington act in which the 
constitutionality of the law is questioned. 





German-American Indemnity of Denver. 


At the recent stockholders’ meeting of the German-American In- 
demnity of Denver, Col., Stephen Patrick of Trinidad was elected vice- 
president of the company to succeed W. N. Bowman. The stockholders 
also decided to increase the capital stock of the company from $100,000 
to $300,000. During the evening of the second day’s session of the meet- 
ing the annual banquet was held at the Hotel Shirley, at which President 
E. C. Harrell presided as toastmaster. 





Michigan’s New Compensation Bill Drafted. 


According to the recent report of the Employers Liability and Work- 
mens Compensation Commission of Michigan, appointed by Governor 
Osborn of that State to draft a workmen’s compensation bill for presen- 
tation to the next legislature, there are 250,000 wage earners in Michi- 
gan, and in 1910 there were 220 fatalities and 13,000 accidents. The new 
bill, as drafted, provides fifty per cent of six years’ wages to heirs in 
event of accidental death, and fifty per cent of eight years’ wages in 
cases of total disability. 





Governor’s Message to New York Legislature. 

Governor Dix, in his recent message to the legislature, says: ‘The 
trend of enlightened public opinion favors as justifiable and right the 
principle of compulsory compensation, and I earnestly recommend that 
an amendment to the constitution be adopted by the present session 
of the legislature in order that New York State may occupy a foreground 
position among other States in regard to this important social and in- 
dustrial question.” The Governor reviewed the past achievements of the 
Insurance Department under the revised Insurance Law of the State 
and noted the more important bills receiving executive approval during 
the year 1911. In commenting upon the license law of 1911, the Gover- 
nor says: “This is only the beginning, for after correct standards are 


ascertained they should likewise, and probablv will, be incorporated into 
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a law.” Commissions paid by and expenses of companies transacting 
any line of insurance should, according to the Governor, be limited by 
law. As to rates, let the State use the rate-making associations to de- 
termine the facts, but let it also reserve the right of veto on the action 
of such associations relating to the rate question. 





Goodstein Transferred to New York. 


8S. Z. Goodstein, who for several years has represented from Phila- 
delphia the Continental Casualty of Chicago for Eastern Pennsylvania, 
Southern New Jersey and Delaware, has been transferred to the Hast- 
ern branch office of the company, established in New York city, to act 
as agency supervisor under Resident Manager F. H. Perdew. 





New Burglary Co-operative Organization Proposed. 


It is believed that a new co-operative organization will be formed by 
those casualty companies which are writing burglary insurance. The 
nucleus for a burglary association lies in the fact that already fifteen 
of the casualty companies engaging in the burglary lines have pledged 
their support to the burglary statistical bureau formed by the Burglary 
Insurance Underwriters Association. 





A. S. Boyd with New England Casualty. 


The New England Casualty has secured A. S. Boyd, manager of the 
personal accident and health department of the Pennsylvania Casualty, 
which recently reinsured in the Massachusetts Bonding, to fill a similar 
position at the home office in Boston, and, in addition, will have charge 
of the New England’s industrial accident department. 





Globe Indemnity Appoints Western Officials. 


F. L. Shove, formerly with the London Guarantee of London, has been 
appointed superintendent of the liability department of the Globe In- 
demnity of New York for agencies in the Western States. Charles §S. 
Watson, also formerly with the London Guarantee, has been made man- 
ager of the Globe Indemnity’s Chicago claim department, and F. BE. R. 
Jones has been appointed manager in the same city. Other general 
agents appointed were Klee, Rogers & Co., Rollo Webster & Co., and 
Haskell, Miller & Co, 





Legislation on Liability Cost Proposed. 


At the meeting of the Workmens Compensation Service and Informa- 
tion Bureau, held recently in New York city, two interesting general dis- 
cussions transpired. One was on future legislation in New York as 
affeeting the cost of producing lability insurance business, and the other 
on the general situation as affecting the liability field. The outcome of 
the first discussion was a decision in favor of introducing a bill in the 
legislature directed toward a reduction of the cost. During the second 
discussion the following opinions in brief were given: Public opinion, 
which believes that the insurance companies are antagonistic to work- 
men’s compensation laws, is erroneous. The companies favor any sys- 
tem that ean readily determine an employer’s liability. Opposition to 
State liability insurance is based on both selfish and altruistic reasons. 





Interest in Illinois over its Workmen’s Compensation Act. 


The Illinois workmen’s compensation act goes into effect May 1, and 
a great deal of interest is being shown in its provisions by employers as 
the time for its operation draws near. Those who desire to come under 
its provisions must give notice to the Bureau of Labor Statistics sixty 
days before the act goes into effect if they desire to avail themselves of 
the option given them by the law of exempting them from its operation. 
This fact has overwhelmed the liability insurance men with inquiries 
from their clients as to which alternative they shall select. 

It is believed that most of the large corporations and other employers 
will elect not to come under the compensation feature of the law, but 
will take out employers’ liability insurance and run the risk of having 
to pay Compensation. It is feared that, if employers take out liability 
insuranice and do not come under the compensation law, a much more 
drastic bill will be enacted next year, which will force compliance. 
Those who do not come under the compensation feature of the new law 
are debarred from the common-law defenses of contributory negligence, 
fellow servant and assumption of risk. This naturally very materially 
inereases the liability which must be assumed by the insurance com- 
paniés, and, to meet the greater risk, they have increased their rates 


accordingly. 
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Companies and Agents 


Empire State Surety of New York to be Strengthened. 


William B. Joyce and a number of influential financial men in New 
York, having bought a large interest in the Empire State Surety Com- 
pany of New York, propose to increase its facilities, and with the co- 
operation of the present officers and directors will energetically push for 
business. The board of directors is to be strengthened, and the follow- 
ing have been proposed for membership: John W. Platten, president 
United States Mortgage and Trust Company; Frank B. Keech, banker, 
of Keech, Loew & Co.; E. H. Clark, manager of the Hearst Estate; 
Payson Merrill, of Merrill & Rogers, lawyers; W. A. Tucker, banker, of 
Tucker, Anthony & Co. 

Later on other men of high standing in the community will be added 
to this list. When it is found desirable, the capital of the company will 
be increased to an amount necessary for the proper and successful con- 
duct of the business. Mr. Joyce will, of course, continue as president of 
the National Surety Company. 





Ohio Workmen’s Compensation Law Constitutional. 


The Supreme Court of Ohio has declared the workmen’s compensation 
law of that State constitutional. 





Casualty Notes. 


—-A workmen’s compensation and employers’ liability bill has been introduced 
in the Rhode Island Legislature. 

~The Travelers of Hartford has opened a new branch office in Brooklyn under 
the management of William R. Stuart. 


Alfred J. Hodson, Brooklyn manager for the United States Casualty of New 
York, has been transferred to the company’s home office. 


—B. B. Paddock, vice-president of the Time Indemnity of Milwaukee, has re- 
signed to take up a new connection in the Pacific Coast field. 


Wallace A. Thomas has been appointed manager of the industrial department 
of the Pacific Mutual Life of Los Angeles at Atlanta to succeed C. W. New- 
born, resigned, 

—The Inter-Ocean Life and Casualty of Springfield, Ill., has reinsured all of 
its Pennsylvania business with the Southern Surety of St. Louis and will retire 
from that field, 


—Articles of incorporation for the Duluth Casualty Association of Duluth have 
been approved by the Minnesota Insurance Department. The company is an 
assessment organization. 

—Admissions to States—European Accident and Insurance Company of Lon- 
don, to Illinois; Inter-Ocean Life and Casualty of Springfield, Ill., to Missouri; 
Security Casualty of Indianapolis, to Michigan. 

—J. Mitchell Galvin has resigned from the Massachusetts Bonding of Boston 
to become associated with O’Neill & Parker, Boston managers of the United 
States Fidelity and Guaranty of Baltimore as special agent for all lines. 


—An employers’ liability act entitled ‘An act prescribing the liability of an 
employer to make compensation for injuries received by an employee while per- 
forming his duties” has been introduced in the Kentucky State Legislature. 

—Charles B. Atkins, special agent of the Royal Indemnity of New York for 
Texas, has handed in his resignation, to become effective February 1, Mr. 
Atkins intends to enter the adjusting business in the South with headquarters at 
Atlanta, Ga. 

—-The Union Mutual of Enid, Okla., a hail insurance company, has brought a 
mandamus suit against Insurance Commissioner Ballard of Oklahoma to compel 
the granting of licenses to six agents of the company. The Commissioner some 
time ago revoked this company’s State license. 

—The Sequoyah Casualty Company, which has been in process of formation in 
Muskogee since last March, when incorporation papers were granted, has decided 
to liquidate. The company had done no business and the stockholders are the 
only ones concerned in its liquidation. Only a small portion of the stock was 
subscribed. 


—Day & Smith of Boston will hereafter represent the American Credit In- 
demnity Company for the Eastern New England department. Henry A, Day, as 
general agent, has associated with him J. Augustine Smith, formerly general 
agent for the Michigan department. Mr. Smith has been engaged in credit 
insurance work for some time, and the partnership will doubtless prove mutually 
profitable. 


—The many friends of Wm. De M. Hooper will regret to learn that he is lying 
dangerously ill at the Overlook Hospital at Summit, N. J. Mr. Hooper was for 
some years secretary of the International Association of Accident Underwriters, 
and subsequently organized the Hooper-Holmes Information Bureau for accident 
companies. His lovable disposition has endeared him to all who have had the 
privilege of knowing him. 

—The Travelers of Hartford announces the following appointments and assign- 
ments in its liability department: J. Albert Campbell, formerly supervising 
special agent, Chicago, IIl., assistant manager, Milwaukee, Wis.; William A. Ed- 
gar, formerly of Albany, N. Y., special agent, Washington, D. C., succeeding 
Horace Winter, transferred to New York city; Spencer E. Barringer, formerly of 
Springfield, Mass,, special agent, Detroit, Mich.; Leroy A, Waite, formerly of 
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Newark, N. J., special agent, Albany, N. Y.; Irvin Fox of St. Paul, Minn., special 
agent at Albany, N. Y.; John R. Giblyn of New York city, special agent at 
Columbus. 

—Edward R. Randall, former Philadelphia manager of the New Amsterdam 
Casualty of New York, has resigned as assistant secretary of the Union Cas- 
ualty of Philadelphia to become assistant manager of the liability department of 
the ZEtna Life and Accident of Hartford at Philadelphia under manager John R. 
Ellery. 





Surety Notes. 


—C. L. Wakefield has been elected president of the Republic Surety, Fidelity 
and Trust Company of Dallas, Tex. 

—The Equitable Surety of St. Louis has issued two bonds aggregating $2,815,- 
000 covering the dredging operations of Havana harbor, Cuba, by the Bowers 
Southern Dredging Company. 

—George M. Farnsworth, who has been general agent in Iowa for the Globe 
Surety of Kansas City, has resigned from that company to take charge of the 
bonding and liability business of the AZtna, with which he has long been con- 
nected. The A®tna is opening offices for this class of risks in the State. 

—Harry S. Byrne, who represents the Equitable Surety of St. Louis, Mo., in 
Nebraska and Western Iowa, with headquarters at Omaha, has recently broken 
into the columns of local papers by writing a $300,000 county treasurer’s bond. 
This is but a repetition, however, of previous achievements. Mr. Byrne is 
prominent socially in Omaha as secretary of the University Club. 


COMPANIES AND AGENTS 7 











Manhattan Life Insurance Company of New York. 


A fine showing of financial strength is made in the sixty-first annual 
report of the Manhattan Life Insurance Company of New York. Con- 
ducted along conservative lines, this company affords to its policyholders 
the very best of protection and maintains an even course in the pursuit 
of business. At the close of 1911 the company was able to show assets 
amounting to $21,983,104 and a surplus to policyholders of $2,339,237, 
both items having increased over the previous year. The assets of the 
Manhattan are exceptionally well invested and earn a good rate of 
interest. Liabilities are most fully provided for, there being a policy 
reserve of $19,156,577, all other liabilities $462,290, and, in addition, a 
special contingent fund of $25,000 is maintained to provide for any pos- 
sible depreciation or other liability. During 1911 policyholders and 
beneficiaries were paid $2,187,363, and the total paid on this account since 
organization, plus the assets now on hand, amounts to $90,188,804, a sum 
considerably in excess of the premiums paid. The total insurance now 
on the books of the company is $68,630,595. In all respects the Man- 
hattan Life is worthy of confidence, for its policyholders have the best 
of contracts, claims are paid equitably and promptly, while the finan- 
cial security is as strong as it can possibly be made. 





Standard Life Insurance Company of America, Pittsburg. 


On March 31 last the Insurance Department of Pennsylvania granted 
a license to the Standard Life Insurance Company of America, with 
headquarters at Pittsburg, Pa., to operate as an old line company. The 
business of the Standard Mutual Life was taken over by the new organ- 
ization, which had a fully paid-up capital of $300,000. In the remain- 
ing nine months of the year the Standard Life made good progress, and 
now reports paid-for business in force of six millions. Financially, the 
company is in first-class condition, having assets amounting to $552,310, 
against which there are liabilities of $160,230, leaving a gross surplus on 
policyholders’ account of $342,080, which affords an ample margin of 
strength. During the nine months the premium receipts amounted to 
$185,882, and in the same time there was paid for death claims $21,750, 
while policyholders received in dividends on their contracts $24,563. 

The company has done much better than was anticipated by its of- 
ficers and directors, and they are especially proud of the fact that there 
was a material addition made to the surplus account. In preparing the 
statement only cash assets are taken into account, so that the com- 
pany makes its first annual statement on a paid-for basis. 

The officers of the Standard who have succeeded in making this good 
showing are: J. Warren Lytle, president; H. Wallace Miller, Hyatt M. 
Cribbs and Frank A. Wesley, vice-presidents; John C. Hill, treasurer; 
Elgin A. Hill, secretary; E. W. Stevenson, medical director; Fred W. 
Scott, counsel, and Wm. A. Wood, auditor. The condition of the com- 
pany, as disclosed by its annual statement, is such that the field force 
will be greatly encouraged in their work of securing applications, while 
the policyholders have every cause for satisfaction, 
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Life Insurance Company of Virginia, Richmond. 


The best year in its history is the claim for 1911 of the officers of the 
Life Insurance Company of Virginia. It made a gain of over six millions 
in insurance in force, being the largest gain ever recorded, and now has 
approximately $78,500,000 of business on its books. This Southern insti- 
tution, during the past twenty-five years, has made steady progress in 
business and financial strength, and to-day is able to show a premium 
income of close to three million dollars per annum as compared with 
less than one hundred thousand dollars in 1887. In the conduct of its 
business there has been but one aim, namely, to furnish its policy- 
holders in both the ordinary and industrial branches with the very best 
of insurance, backed by the most ample security. Consequently its 
growth has been steady, and it has a well-satisfied body of policyholders 
on its books and a most efficient agency staff. In the territory it covers 
close attention is paid to every part, thereby conserving the energies of 
the field men and keeping the company well known to the general popu- 
lation. The company is now erecting a new home office building in 
Richmond, which will be one of the handsomest structures in the South, 
and will afford ample accommodation for its rapidly increasing business. 

For the year 1911 the company shows the following gains: In premium 
receipts, $178,011; in total income, $242,728; in assets, $1,040,393; in sur- 
plus, $178,300; in insurance in force, $6,059,500, and in number of policies 
in force, 26,169. The statement shows that during 1911 the premium 
receipts were $2,943,748; total income, $3,304,875; payments to policy- 
holders, $1,072,301; assets, $7,378,967; surplus, $1,403,682, including $400,- 
000 capital, while the business on the books is represented by 568,462 
policies for $78,499,874. The large increase made in outstanding insur- 
ance indicates that the field force kept busy throughout the year, and 
followed the company’s instructions to write real and not paper busi- 
ness. In the ordinary branch some especially good work was done, as 
the new issues amounted to some half a million more than in 1910. 

The Life Insurance Company of Virginia is now paying its policy- 
holders over a million dollars a year, and is at the same time building 
up its assets on strong lines. Its agents, therefore, have ample assur- 
ance of the stability of the contracts they sell, and can go forward with 
unabated confidence to make the company still larger and stronger. 





Lincoln National Life, Fort Wayne, Ind. 

Good progress is being made by the Lincoln National Life of Fort 
Wayne, Ind., the statement for its sixth year of operation showing 
marked gains. It added to its assets last year some $145,220 and in- 
creased its surplus by $40,635. Over $1,100,000 was added to the insur- 
ance in force, which now exceeds six and one half millions, and there 
was a corresponding increase in premium receipts. The company makes 
a very handsome showing of net earnings and was enabled to increase 
its dividend to stockholders by one per cent, putting the stock on an 
eight per cent basis. 

Samuel M. Foster is president of the Lincoln Life and some important 
changes have just been made in his associate officers. Former Secre- 
tary Arthur F. Hall has been made first vice-president and general man- 
ager, Walter T. Shepard becomes third vice-president and manager of 
ageucies, while Franklin B. Mead has been made secretary and actuary. 
These men are all capable officials and will carry the company forward 
along the same progressive lines as in the past. A number of fine gen- 
eral agents have been secured in Ohio and Michigan recently, the most 
interesting appointment being that of Bockman and Reul of Grand 
Rapids, which firm paid for over one million of business last year. The 
prospect for the Lincoln Life is extremely favorable, and its substantial 
growth in financial strength is bound to attract good agents and an in- 
creasing number of policyholders. 





Continental Life Insurance Company, Wilmington, Del. 

In the fourth year of its existence the Continental Life of Wilming- 
ton, Del., makes a showing of net earnings amounting to $31,738, ex- 
clusive of dividends to policyholders. From the start this company has 
been able to show gains in surplus, and last year the net earnings plus 
premium on a new issue of capital caused a ninety-two per cent net 
increase in the surplus account. The company’s assets now amount to 
$380,178, while the surplus, including the capital stock of $124,840, is 
now $223,000. Insurance in force increased forty-nine per cent during 
the year and now stands at $7,509,689, while the gain in admitted assets 
was sixty per cent. No dividend has yet been paid on the capital, 
it being the company’s intention to add its net earnings to surplus 
until that item is equal to one and one-half times the capital. In the 
light of the showing made for 1911 it appears that the Continental Life 
is making most favorable progress. Officers of the company are Philip 


Burnet, president; Harvey L. Cooper and Geo. EB. Saulsbury, vice-presi- 
dents; John D. Kurtz, secretary-treasurer. 
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American Surety Company of New York. 


The American Surety Company of New York, which confines itself 
strictly to suretyship lines, had its usual prosperous year during 1911. 
Its premium receipts amounted to $2,499,658, indicating a gain of $56,046 
for the year, while it paid in claims $538,077. The number of defaulters 
the company had to make good for was 1313, the figures making a rather 
significant combination. Resources of the American Surety increased 
last year about $166,000, and now amount to $8,462,440. The liabilities 
include a reserve for reinsurance of $1,454,037, a reserve for contingent 
claims of $728,866, and $72,551 for other claims, leaving a gross surplus 
of $6,206,987, inclusive of $2,500,000 capital stock. Under the wise man- 
agement of President Henry D. Lyman and Vice-President Walter S. 
Johnston, F. W. Lafrentz and Henry C. Willcox, the American Surety 
Company is maintaining its position among the reliable irsurance insti- 
tutions of the country. 





The Ocean Accident and Guarantee Corporation. 


The Ocean Accident and Guarantee Corporation completes its seven- 
teenth year in the United States, with a financial showing that is grati- 
fying to the management, the policyholders and the field representatives. 
The total American resources have been increased to $4,575,711, and the 
securities of which this consists are government, municipal and railroad 
bonds amounting to $3,811,432, as appraised by the New York Insurance 
Department. The gain in assets for the year amounts to $160,377, and 
the surplus to policyholders (although the voluntary reserves are sub- 
stantially increased) is $1,285,771. Deposits in the hands of the cor- 
poration’s trustees have been increased by over $200,000 to $3,444,800. 

The premium income in 1911 exceeded that of the previous year by 
$420,134. The reserves required by statute for losses in process of ad- 
justment for unexpired risks, etc., amount to $2,553,212. The in- 
creased exposure of casualty underwriting has, however, prompted the 
corporation to safeguard the future by its own judgment of adequate re- 
servation of its outstanding responsibilities, and it has, therefore, by its 
own standard of calculation enlarged these figures by additional volun- 
tary reserves in behalf of liability claims by $314,460, credit claims by 
$122,801, and also a special contingent reserve of $250,000, aggregating all 
told $687,261, over and above the statutory requirements. It is note- 
worthy, moreover, that the number of suits outstanding in the liability 
department on December 31, 1911, was 512, as against 628 at the close 


of 1910. The outstanding claims have also shown a reduction, being 879, 
as against 1033 the previous year. 

The Ocean, therefore, inaugurates its activities for 1912 in the con- 
fidence that it is entitled to and will continue to receive the encourage- 
ment of its patrons and the unqualified support and co-operation of its 


representatives. 


The Home Insurance Company, New York. 


Astonishing gains are noted in the statement of the Home Insurance 
Company of New York, as of January 1, 1912, when compared with that 
for the preceding year. Among them are the following: In assets, 
$1,967,652; in unearned premium fund, $152,762, and in net surplus (in- 
cluding conflagration surplus), $1,785,828. During the past year the com- 
pany increased its conflagration surplus from $1,500,000 to $1,800,000. 
This item is classed among the company’s liabilities, but in reality 
forms a part of the company’s surplus fund. The Home, therefore, has 
a surplus as to policyholders of $18,615,441. Immense strides have been 
made by the Home Insurance Company during the past decade, and 
particularly within the last four years. Ten years ago the company’s 
surplus was below the $6,000,000 mark, and so late as January 1, 1908, 
its surplus barely exceeded $6,700,000. It is clear, ther: fore, that the 
company has not only paid dividends in the last four years ranging from 
20 per cent in 1908 to 35 per cent in 1911, but has increased its net sur- 
plus by nearly $9,000,000. In the same period, the business has been so 
greatly augmented that the reinsurance reserve has grown from $9,116,- 
297 to $11,798,635. Last year the net premium income of the Home ex- 
ceeded $12,700,000, while the losses incurred were less than 52 per cent 
thereof. The interest income last year was more than sufficient to pay 
the dividends of the year. The Home occupies a leading position among 
the greatest fire insurance companies of the world, and its management 
has been of such a character that it almost uniformly makes a good 
profit for its stockholders. The officers of this strong and popular com- 
pany are: President, Elbridge G. Snow; vice-president, Emanuel H. A. 
Correa; vice-president, Frederic C. Buswell; secretary, Areunah M. 
Burtis; secretary, Charles L. Tyner; assistant secretary, Clarence A. 
Ludlum; assistant secretary, Henry J. Ferris. The board of directors is 
made up of business men who are widely known and respected, 






























Companies and Agents 


Munich Reinsurance Company. 


On December 28, last, the general meeting of the Munich Reinsurance 
Company was held at Munich, and the annual report was submitted by 
the directors to the stockholders, covering the year ended June 30, 1911. 
This report presents information of general interest to American under- 
writers. It shows that the gross reinsurance premiums received by the 
Munich during the year amounted to $44,080,213, and that after deduct- 
ing $16,171,609 of retrocession premiums there remained net premiums 
as follows: Fire, $16,869,013; accident, $4,201,371; life, $4,537,688; marine, 
$2,300,532. The total income was $29,525,095 and embraced in addition 
to premiums $845,607 of interest on investments, $768,896 of interest on 
accident and life reserves, and $1988 of transfer fees. During the year 
ended June 0, 1911, the net payments for losses were as follows: Fire, 
$10,354,520; accident, $1,823,853; life, $1,584,918; marine, $1,690,310, mak- 
ing a total of $15,453,601. The remaining disbursements were as follows: 
Surrenders (accident branch), $591; surrenders (life branch), $167,674; 
dividends, $644,531; commissions, etc., $7,885,626; general expenses, $468,- 
826; taxes, $100,084, making a total of $24,720,933, exclusive of $29,430 
depreciation of securities. On June 30, last, the assets of the Munich 
Reinsurance Company amounted to $55,961,337, while the total liabilities, 
including $7,500,000 of capital fully subscribed, were $47,016,597, thus 
leaving a surplus beyond all liabilities of $8,944,740. Included among the 
liabilities were a reserve for unearned premiums of $29,504,557, a reserve 
for losses of $7,994,001, and for all other liabilities $2,018,039. During 
the preceding year the assets increased $7,163,346, the premium reserve 
increased $2,839,364, while the surplus increased $1,476,920. 

The great and increasing importance of the Munich Reinsurance Com- 
pany and the successful character of its business transactions are suc- 
cinctly set forth in the following tabulation of the last eleven annual 
statements of the company: 





Net Premiums General and Dividends 
, After Deducting Special Paid to 

YEAR. Retrocessions. Reserve Funds. Net Profit. Shareholders. 
1900-01...... $14,679,171 $3,687,500 $467,444 $250,000 
gk ae TO 16,497,956 3,937,500 635,014 250,000 
1902-08...... 16,266,421 4,250,000 719,210 812,500 
1908-04...... 19,818,382 4,312,500 621,505 312,500 
1904-05...... 20,372,875 4,500,000 838,694 375,000 
1905-06...... 21,667,250 4,312,500 116,442 187,500 
1006-07. ..000. 23,378,339 4,750,000 884,551 250,000 
1907-08...... 23,768,197 5,125,000 911,531 312,500 
1908-09...... 23,177,570 5,500,000 1,028,888 375,000 
1909-10...... 26,078,312 7,076,708 1,570,799 492,187 
ge ee 27,908,604 8,214,439 1,687,152 644,531 
Rr re Pentre re oe TnL See $9,280,280 $3,761,718 


One of the strongest features in the management of the Munich Rein- 


surance Company, and one which renders it a peculiarly safe company > 


with which to do business, is the conservative manner in which it dis- 
poses of its profits. During the eleven years covered by the above tabu- 
lation it has distributed as dividends only forty per cent of its net 
profits, while the remainder has been added to the surplus fund. 

The Munich Reinsurance Company guarantees reinsurance on policies 
issued by direct writing companies on these classes of risks: Life, 
accident, fire, marine, hail, fidelity, surety, steam boiler, plate glass, 
tornado, elevator and burglary. Fire reinsurance only is transacted by 
the United States branch, which is located at 346 Broadway, New York 
city. The company’s United States trustees are: E. Thalmann of 
Ladenburg, Thalmann & Co., New York; I. N. Seligman of J. & W. 
Seligman & Co., New York, and Hermann Sielcken of Crossman & 
Sielcken, New York. Carl Schreiner is manager of the United States 
branch of the Munich Reinsurance Company and O. Ehmann is secretary. 





The Insurance Company of North America, Philadelphia, Pa. 


The oldest American stock fire insurance company—the Insurance Com- 
pany of North America of Philadelphia—has prepared its 120th annual 
statement for its stockholders, and shows therein that continued progress 
in financial strength and in volume of business was made during the year 
just closed. A comparison of the principal items of its statement as of 
December 31, 1911, with that made at the end of the year 1910, discloses 
that the following increases were made: In assets, $952,362; in fire in- 
surance reserve, $258,873; in marine insurance reserve, $17,281; in sur- 
plus, $559,920; in net premiums written, $176,655. The gains in assets 
and surplus were recorded after paying $480,000 (12 per cent) as divi- 
dends to stockholders during the year. The company has recently de- 
clared the regular semi-annual dividend of 6 per cent, payable this 
month. 

The assets of the Insurance Company of North America now amount 
to $16,953,774, and embrace bonds and stocks valued at $13,360,435; 
accrued interest on bonds, $74,840; first mortgages on real estate, $271,- 
925; real estate owned, $292,560; cash in banks and trust companies, 
$1,347,184; fire premiums in course of transmission, $1,138,577; marine 
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premiums in course of transmission, $381,721; notes receivable for 
marine premiums, $25,056; reinsurance claims on losses paid, $63,470; 
interest due on mortgages, $3006. 

Included among the liabilities are reserve for unpaid losses, $1,142,- 
000; reinsurance reserve, $6,655,570; deposits reclaimable by the insured 
on perpetual fire insurance policies, $740,602; amount reserved for com- 
missions and expenses, $80,000; reinsurance premiums due other com- 
panies, $31,701. The cash capital is $4,000,000, and the net surplus (in- 
cluding the contingent fund of $303,901) is $4,303,901, so that the surplus 
as to policyholders now aggregates $8,303,901. The net premiums written 
during 1911 amounted to $9,169,772, and the loss payments amounted to 
$5,072,530. The total income was $9,929,814 and the expenditures $8,511,- 
618, thus showing an excess of receipts over expenditures of $1,418,196. 
The net profit on investments sold during the year was about $107,000, 
and the increase in market values of securities held at the end of the 
year was over $10,000. During its long career the Insurance Company of 
North America has paid losses amounting to more than $154,000,000. 

The Insurance Company of North America conducts business through- 
out the United States and in Canada, and its many thousands of agents 
and policyholders, as well as its directors and stockholders, will be 
highly gratified to ascertain the fine progress made by it during the past 
year. The company does an extensive marine insurance business, and 
through such transactions is well known throughout the world. The 
unblemished reputation which the company has gained and maintained 
during the past 120 years is as much to be prized and valued as is its 
undoubted financial strength. The company and its officials are to be 
congratulated upon having successfully passed through the severe con- 
flagrations and financial crises of more than a century past, and upon 
the progressiveness which is evidenced by its successive annual state- 
ments. Under the administration of President Eugene L. Ellison the 
company has made most satisfactory gains in all the essential features 
of its business, and a continuation of its conservative progress is antici- 
pated by those familiar with its methods. In addition to President Elli- 
son, the officers are: Vice-president, Benjamin Rush; second vice- 
president, John O. Platt; secretary, T. Houard Wright; assistant sec- 
retary, Sheldon Catlin, all of whom are exceptionally well qualified for 
their respective duties by their experience and training. Among the 
directors are some of Philadelphia’s best-known business men, and the 
company has a well-established and capable field force. 





The Mechanics Insurance Company of Philadelphia, Pa. 


The Mechanics Insurance Company of Philadelphia had a good year 
in 1911, and closed the year stronger financially than ever before in its 
long history. The Mechanics is one of the companies which has steadily 
forged ahead, the company having paid for a number of years past 
annual dividends of ten per cent, and in addition having added about 
$200,000 to its surplus during the past decade. For many years past, 
the company’s premium income and unearned premium reserves have 
shown substantial gains almost uniformly. The fifty-eighth annual 
statement of the company shows that on January 1, 1912, it had re- 
sources amounting to $1,375,900, as compared with $1,352,747 a year 
earlier, indicating a gain of $23,153; its unearned premium reserve had 
increased $4015 during the year, from $692,492 to $696,507, while in the 
same period the sum of $27,921 had been added to the net surplus, bring- 
ing that item up to $392,410. In view of the general expectation that 
the year 1911 would prove to have been one of little or no profit in fire 
underwriting, this excellent record by the old and substantial Mechanics 
Insurance Company is one which should be pleasing alike to the stock- 
holders and the policyholders of that company. The assets of the Me- 
chanics are made up as follows: First mortgage loans on real estate, 
$253,275; stocks and bonds, $847,760; real estate owned by the company, 
$71,080; premiums in course of collection, $45,827; cash in banks and 
office, $49,386; collateral loans, $92,000; accrued interest, etc., $16,572; 
total, $1,375,900. The capital of the Mechanics is $250,000, and its lia- 
bilities embrace the following items: Reserve for reinsurance, $696,- 
507; reserve for outstanding losses, $28,160; reserve for taxes and other 
liabilities, $8828. There is thus found to be a net surplus of $392,410 and 
a surplus as to policyholders of $642,410. It is clear, therefore, that 
the stock is worth about 257 per cent, according to the latest statement, 
and that the average percentage of dividends paid plus additions to 
surplus has been over 21 per cent per annum during the past ten years. 
This is a record with which the administration of the company may 
well feel pleased. The Mechanics long ago gained an excellent reputa- 
tion because of its correct business methods, and this has since been 
well maintained. The management of this well-known and profitable 
institution is in the hands of the following-named officers: President, 
Simon J. Martin; vice-president and solicitor, John M. Campbell; sec- 
retary, John A. Snyder. 
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